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USDA .. lai
= Disclaimer

This material is based upon work supported by the U.S. Department of Agriculture, under
agreement number FSA21CPT0012032. Any opinions, findings, conclusions, or
recommendations expressed in this publication are those of the author(s) and do not necessarily
reflect the views of the U.S. Department of Agriculture. In addition, any reference to specific
brands or types of products or services does not constitute or imply an endorsement by the U.S.
Department of Agriculture for those products or services. USDA is an equal opportunity provider,
employer, and lender. Rural Tax Education is part of the National Farm Income Tax Extension
Committee. In their programs and activities, the land-grant universities involved in this project do
not discriminate based on race, color, religion, sex, national origin, age, genetic information,
sexual orientation or gender identity/expression, disability, status as a protected veteran, or any
other status protected by University policy or local, state, or federal law.
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USDA ... .
= Disclaimer

* None of what is presented should be considered formal
legal or tax advice

» This presentation is for educational purposes

« Consult with trusted professionals concerning your
specific situation
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Rural Tax Education

« Website hosted by Utah State University
RuraITax.org » Material developed, managed, and owned

by the National Farm Income Tax
E 'I E Committee
E * Depreciation
+ Etc...

 Informational Material on a variety of Topics

but not limited to:
4

Disaster/Weather Losses
+ Treatment of Government Payments
+ Farm Losses and Hobby Rules
+ Self-Employment Taxes
» Estate and Gift Taxes
+ Like Kind Exchanges
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USDA
e 1099-MISC: Rents, Royalties, and Other Income
e Cash Crop Rent
* Qil and Gas plus Wind Turbine Royalty Income
* Working (Temporary) Easements, Crop Damages, Crop
Insurance, etc.
e 1099-NEC: Nonemployee Compensation
e Custom Hire, Independent Contractors, Mechanics, etc.

(services performed by a nonemployee)
e Direct Product Sales > $5,000
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Forms to be Discussed

USDA
* 1099-S: Real Estate Transactions
* Land Sales and Permanent Easements
* Timber Sales
* 1099-G: Certain Government Payments
* Federal, state, or local government payments
* Government agency payments
* Taxable Grants

Forms to be Discussed
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USDA
* Payor Requirements for 1099-NEC
* Get asigned Form W-9: “Request for Taxpayer Identification
Number and Certification” (Have this completed before work
begins)
* Complete the Form 1099 with amounts in correct boxes of the
correct form (typically your accountant will do this)
* Due to payee by January 315t of the following year
e Correct any errors that are reported to you by the recipient and
reissue the form

Proper Reporting
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USDA
* Incorrect SSN or EIN provided by payee
* Payor will get a letter from the IRS stating that the SSN or EIN
did not match the name on the form and that payor should get
the correct number or not use this individual again
* Payee will not sign a Form W-9
* Payor must apply the backup withholding rules and withhold 24
percent of the amount paid and send that to the IRS
* Payee will have to file a return to get any excess amount paid to
IRS as a refund

Form W-9 Issues
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USDA
2OLA

Proper Reporting on Form 1099

* Recipient Requirements
e Check the form for accuracy
* Inform the payor if there is an error

* If thereis an error, the IRS instructs the recipient to contact the
payor and request a corrected Form 1099

* Payor Requirements

* Correct the error and reissue a corrected form to the payee

3/27/2025
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USDA ¢orm 1099-misC

| CORRECTED (if checked)
PAYER'S name, siréel address, Gy of 10Wn, Stale of province, country, ZIP | 1 Rems OMB No. 1545-0115
or foreign postal code, and telephone no.
s fom 1089-MISC Miscellaneous
2 Fayalies (Riew. January 2024) Information
For calendes year
)
3 Other incorme 4 Federal income tax withheld Copy B
S For Recipient

PAYER'S TIN

RECIPIENT'S TIN

5 Fishing boat procesds

s

6 Medical and health care
payments

s

RECIPIENT'S name.

Strest address (neluding apt. no.)

Gty o town, state o provinge, country, and ZIF or foreign postal code

7 Payer mare direct sales
totaling 35,000 or more of
consumer products to _
recipient for resale

8 Substitute payments in lieu
of dividends or interest

$

This i important tax
information and is
being furnished to

8 Crop insurance procesds

s

10 Grose proceads paid 1o an
attorney

3

the IRS. If you are
required to file a
return, a nagligence
penalty or othar

11 Fisn purchased for resale

12 Section 4094 deferrals

sanction may be
imposed an you if
this income is

s -] taxable and the IRS
13 FATCA fling [14 Excess golden parachute |15 Nengualified deferred determines that it
requUiREmar payments compensation has not been
reported.
S ]s s
Account number (see insticions) 16 State tax withheld 1T State/Payer's state no. 1B State income
) |5
) S

Form 1099-MISC ey, 1-2024)

{kesp for your records)

wwwirs. gow/Form1098MISC

Depanment of the Treasury

- Internal Reverue Service
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L-QA Form 1099-MISC

* Box 1 Rents

* Cash rent (not share rental arrangements)
* Working easement
* Damage payments

* Box 2 Royalties
* OQOiland gas

* Wind or solar energy
* Box 3 Other income payments
* Box 9 Crop insurance

info@RuralTax.org RuralTax.org
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L—lS/DA Form 1099-NEC

| CORRECTED (if checked)

$

PAYER'S namme, stree! address, oty or town, state or province, countey, ZIP OME Ho. 1545-0116
or fereign pestal code, and telephone no.
Form 1099-NEC
Nonemployee
[Rev._ January 2024} Compensation
For calendar year
PAYER'S TIN | RECIFIENT'S TIM 1 Monemployes compernsation Com B

For Recipient

RECIPIENT'S nane

Siresl addreas including apl. no.)

City o town, slate oF province, country, and ZIF of toreign postal code

2 Payer made direct sales totaling 45,000 af more of
congurmer products (o recipient lor resale L |

This i important o
infarmation and s beirg
furmished 1 e IRS. I jou &

3

requirsd 1o 1ie & retum, &
neglgence penalty or other
sanilion may baimpessd o

$

4 Federal income tax withheld

you il 1hs income s laxabe
and the IRS detemings That it
has net been e pomed

Account number [S2e instructons)

$

$

5 State tax withheid | 6 Stale/Payer's stale no.

7 State income
ki
%

Feern 1099-NEC iz, 1-2004)

{keap for your reconds)

wanw ire.govForm i 09aNEC

Depariment of the Treasury - Internal Revenue Sarvice
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@— é Form 1099-NEC

Box 1 Nonemployee Compensation

Contract labor

Machine hire (custom work)

* Box 2 Payer made direct sales totaling $5,000 or more of
consumer products to recipient for resale

This is most often Schedule C (Non-Farm Business items)

info@RuralTax.org RuralTax.org
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l,—lS/DA Form 1099-S

_ | voID __| CORRECTED

FILER'S name. street address. city or town, state or province, country, I 1 Date of closing
ZIF ar foreign postal eode, and telephone number

OME Mo. 1545-0887

Form 1099-S

(Rey. January 2022)

Proceeds From Real
Estate Transactions

2 Gross procesds

For calendar year
$ 20

3 Address (including city, state. and ZIP code) or lagal deacription

FILER'S TIN | TRANSFEROR'S TIN Copy C

For Filer

TRANSFERDA'S name

4 Check hers if the transterar received of will receive
propesty or services s part of 1he considerstion »

For Privacy Act
and Paperwork
Reduction Act

Street address (ncluding apt. noy

5 Check here if the transteror = a foreign parson
{rorresident alien, foreign parinership, foresgn eslate,
o forsign trust} . . . L L. L L L L »>

Motice, see the
current General
Instructions for
Certain Information
Returns.

City ar ton, slate of province, country, and ZIF of toreign postal code

Account number (see nstruckons) 6 Buyers part of real eatats tax

$

Wl irs avFarm 0995
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USDA

— Form 1099-S

* Box 2 Gross proceeds
e Sale of real estate

» Sale of a permanent easement

e Sale of timber

info@RuralTax.org RuralTax.org
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l,—lS/DA Form 1099-G

] CORRECTED (if checked)

PAYER'S name, street address, city or town, state of province, country, ZIP
or foreign postal code, and telephone no.

1 Unemployment compensatian

OMB Ho. 1545-0120

Actount nUMmber [see Nslnctons)

10a State I‘IDh State igentificatian no.|

zome L withhdld

’ o 1099-G Certain
Government
2 State or local income tax (Ren. hMarch 2024)
refunds, credite, or offsets [~ e T Payments
PAYER'S TIN | RECIFIENT'S TIM 3 Box 2 amount is for 1ax year | 4 Federal income 1ax withheld Copy B
$ For Recipient
RECIPIENT'S name 5 ATAA payrments B Taxable grants This iz impartant tax
% £ Atormation and is
T Agriculiure paymenis B H chacked, box 2 is Daing lumishad ta the
irade or bLsiness IRE. If you are required
Sireat address (ncluding apl. no.) $ NCOMe |_ to file a return, a
regligence penalty o
8 Market gain oiher ganction may be
ity ar bown, alate o provinge, country, and ZIF or foreign postal code $ imposed en yau i thig

incame s taxable and

the IRS determines that

1 has not been

reporiad.

Form 1099-G (Rev. 3-2024) (Heen for yeur fecords)

e irs. gov/Fomn 1 099G

Departrment of the Treasury - Internal Revenue Service
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USDA

= Form 1099-G

* Box 1 Unemployment compensation

* Box 2 State or local income tax refunds, credits, or offsets
* Box 4 Income tax withheld

* Box 6 Taxable grants (sometimes in error)

* Box 7 Agriculture payments

* Box 8 If checked, Box 2 is trade or business income

* Box 9 Market gain

info@RuralTax.org RuralTax.org
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USDA

— Why It Is Important to Correctly Report

The recipient (payee) could have one of the following results:

1. Not paying SE Tax when the recipient should

2. Paying SE Tax when the recipient should not

3. Receiving a letter from the IRS seeking to determine if the
payment was reported on the tax return

4. Receiving a letter from the IRS seeking to determine where
the payment was reported on the tax return

3/27/2025
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e
]
* The following information and examples are designed to help

your tax preparer correctly include payments in the tax return
that are incorrectly reported to the recipient on Form 1099

Correcting Form 1099 errors

*This material is available for you to download and/or print

* Be sure to provide your tax preparer with a copy of every
contract and/or agreement to help with correct reporting and
for audit defense if needed

info@RuralTax.org RuralTax.org
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USDA
=
* The taxpayer with a temporary oil and gas easement should

receive Form 1099-MISC, Miscellaneous Information, with the
proceeds reported in box 1, and typically reports the payment
on Schedule E (Form 1040)

* The taxpayer with a sale of a permanent oil and gas easement
should receive Form 1099-S, Proceeds From Real Estate
Transactions, with the proceeds reported in box 2

Correcting Form 1099 errors

3/27/2025
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L@A Form 1099-MISC

| CORRECTED (if checked)

PAYER S name, sireel address, Gy or town, stale or province, country, ZIP | 1 Renls OME Na. 1545-0115
o fereign pestal code. and telephone no.

$ Fomn 1099-MISC Miscellaneous
2 Royaties (Rew. January 2024)
For calendar year
3 Other meame 4 Federal income tax withheld| Copy B
] $ For Recipient
PAYER'S TIN RECIPIENT'S TIN 5 Fizhing boal proceads 6 Medical and health care
payments
s -]
RECIPIENT'S name 7 Payer made direct sales | B Subsiitute payments in lied .
totaling $5,000 or more of ol dividends or interest This is important tax
consumer producta to information and s
recipient for resale | 5 being furnished to
Street address (ncluding apt. no.) B Crop insurance procesds | 10 Gross proceeds pald to an the IRS. If you are
attorrey required to file 2
return, a negligence
S S penalty or other
City or town, state or province, country, and ZIF o foreign postal code 11 Fish purchased for resale | 12 Section 4084 defarrals sanction may be
impased on you if
this income is
) -] taxable and the IRS
13 FATCA filing [ 14 Excess golden parachute |15 Nengualified deferred determines that it
requrement | payments compensation has nat been
o s s reported.
ACCount NUMDEr (S28 NSINUCTIONS) 16 State tax withheld 17 State/Payer's state no. 18 State income
s S
Ferm 1099-MISC (Rev. 1-2024) [kesp for your records) wwwirs.gow/Form1098MISC Department of the Treasury - Internal Reverue Service
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L—LSDA Form 1099-S

—

_ | voID __| CORRECTED
FILER'S name. sireet address, city or tlown, state or province, country, | 1 Date of closing OME No. 1545-0887
ZIF or foreign postal code, and lelaphone numser
Form 1099-S

Proceeds From Real

2 (iross proceeds (fev. January 2022) | Estate Transactions
For calendar year
$ 20
FILER'S TIN | TRANSFEROR'S TIN 3 Address (including city, state, and ZIP code) or legal description Copy C
For Filer
TRAMSFERDA™S name
4 Chec here if the tranaferor received or will receive For Privacy Act
Street address fincluding apt. no. property of services as part of the consideratien  » and Paperwork
5 Check here if the transteror = a foreign person Reduction Act
i I i i Motice, see the
City aF town, state er provinge, country, and ZIF of foreign postal code {nanvesident alien, foreign parinership, fareign eslate,
or foreign truat) . 4 current General
Instructions for
Account nUmber [See nstructions) 6 Buyer's part of real eatate tax Certain Information
g Returns.
Feem 1089-8 (Rev. 1-2022) W ire gow/Foemn 1 0098 Departrent of the Treasury - Intemal Revenue Serice
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USDA
S
* Oil and gas companies may issue Form 1099 with the correct
amounts
* but either on the wrong Form 1099, or
* in the wrong box of the correct Form 1099
* When this occurs, the IRS instructs the recipient to contact
the payor and request a corrected Form 1099

* Payor may not respond and correct the error
* Now what?

Correcting Form 1099 errors

info@RuralTax.org RuralTax.org
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* Payee must include the reported amount in the tax return in
accordance with the issued Form 1099, so the payment is
properly matched from the 1099 to the recipient’s tax return

* Then payee will make an adjusting entry in the tax return, and
* Place the amount on the correct form or schedule in the tax
return for correct reporting of the amounts paid

* The payee may want to included documentation such as the
easement contract, custom work agreement, etc. for proof for
the reporting on the tax return

Correcting Form 1099 errors

3/27/2025
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DA
US
Improper Form 1099 for Easement Payment
* Jose received a pipeline easement on land he has owned for 10 years
* The easement was 50 foot permanent and 50 foot temporary
* He should receive a Form 1099-MISC reporting $35,000 for the
temporary easement, and
* He should also receive a Form 1099-S reporting $35,000 for the
permanent easement
* Actually, he received a Form 1099-MISC reporting $70,000 in box 1

(rents)
* Jose contacts the company reporting the error but nothing is corrected

Correcting Form 1099 errors
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USDA
=
Improper Form 1099 for Easement Payment (cont.)

* Proper reporting the payment requires Jose to:
1. Report the $70,000 on Schedule E (Form 1040), line 3
2. Report $35,000 as an expense on line 19 of Schedule E

Correcting Form 1099 errors

SCHEDULE E Supplemental Income and Loss OME No. 1545-0074
(Form 1040) (From rental real estate, par p ions, estates, trusts, REMICs, etc.) ) (A
2024
Deparimant of the Treasury Attach to Form 1040, 1040-SR, 1040-NR, or 1041, Attachment
Internal Revenus Service Go to www.irs.g fori i and the latest informatio BqUEnce Moo 13
Name(s) shown on return Your social mrll\l number
Income: A B c

3 PRentsrecened . . . . . .. .. ... .. 3

4 Rovalting recaiver

16 Leprecianon expense of aepleton . . . . . . . L]

19 Other (ist) 19

M Tntal avnancas Add lines & thrniink 10 ) n

3/27/2025
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S
Improper Form 1099 for Easement Payment (cont.)
* Proper reporting the payment requires Jose to:

1. Report $35,000 for the permanent easement on Form 4797, line 2
2. He will then need to adjust the basis in the affected property

Correcting Form 1099 errors

Sales of Business Property OME No. 1545-0184
(Also Involuntary Conversions and Recapture Amounts &) fﬁ‘24
Under Sections 179 and 280F(b)(2)) 4
Attach to your tax retumn, Attachment
Go to www.irs.goviForm4797 for instructions and the latest information. Sequence N
Identifying number

Sales or E)(changes oi Property Used ina Trade or Business and Involuntary Converslons From Other
Than Casualty or Theft— Must Property Held More Than 1 Year (see mstrucuons}
on

2 la) Desaription thm ate acquire d Hme sold {d) Groes
of property 0., day, yr.) e, day, yr) aales price

info@RuralTax.org RuralTax.org
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=
Improper Box, Form 1099 for Damage Payment
* A drilling pad was constructed on Gunther’s land
* He was paid $25,000 for damage to his corn crop
* He received a 1099-MISC reporting the $25,000 in box 1 (rents)

* The payment should have been reported in box 3 (other income)
* He contacts the company reporting the error, but nothing is corrected

Correcting Form 1099 errors

info@RuralTax.org RuralTax.org
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S
Improper Box, 1099-MISC for Damage Payment (cont.)
* Proper reporting the payment requires Gunther to:

1. Report the $25,000 on Schedule E (Form 1040), line 3
2. Report $25,000 as an expense on line 19 of Schedule E

Correcting Form 1099 errors

SCHEDULE E Supplemental Income and Loss OME No. 1545-0074
(Form 1040) (From rental real estate, par ps, S ions, estates, trusts, REMICs, etc.) ':e, r)24
Department of the Treasey Attach to Form 1040, 1040-SR, 1040-NR, or 1041. Amn et
Intemal Revenue Service Go to www.irs.g for i i and the latest information. Seguence Mo, 13
Name(s) shown on return Your social security number
Income: A B c
3 PRentsreceived . . . . . . . . ... .. 3
4 Rovaltins receiverd 4
18 Ueprecianon éxpense or cepieton . . . . . . Ll
19 Other (list) 18
2N Tntal avnanzes Add lines & thenoah 19 an

info@RuralTax.org RuralTax.org
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=
Improper Box, 1099-MISC for Damage Payment (cont.)
* Proper reporting the payment requires Gunther to:

1. Report $25,000 for the crop damage on Schedule F (Form 1040),
line 2 (sales of livestock, grains, and other products you raised)

Correcting Form 1099 errors

SCHEDLILE F Profit or Loss From Farming O o, 1545-0072
(Form 1040) 20
Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, 1041, or 1065. 2 FJ24
bl s Servce Go to wnw for instructions and the latest i ’;e':"sn’:a‘.‘\ 14
Name of proprietor Social security number (SSN)
A Principal crop or activity B Entercode from Part IV | G Accounting mathod: | D Employer ID number (EIN) (see insir )
[] cash [] Accrual
E Did you "materially participate™ in the operation of this business during 20247 If "Mo," see instructions for limit on passive losses || Yes || Mo
F Did you make any payments in 2024 that would requirs you to file Form(s) 10997 See instructions . . . . . . . . Oves Mo
G _If "Yes," did you or will you file required Formis) 10892 . . . . . . . . . . . . . . . ... L. Yes Mo
IEII Farm Income—Cash Method. Complete Parts | and |1 (Accrual method. Complete Parts Il and Ill, and Part |, line 9.)
1a Sales of purchased lvestock and other resale items (see instructions) . . . . . L da
b Cost or other basis of purchased livestock or other items reported on line 12 . . . 1b
© Subbactline tbframlineda. . . . . . . . . . . L. ... | 1c |
2 Sales of livestack, pmduce grams and ather pmdul:ts youraised . . . . . . . . . . . . .. L2

info@RuralTax.org RuralTax.org
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USDA
2OLA

Correcting Form 1099 errors
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Improper Reporting on Form 1099-NEC
* Lisa hires Joe and John to pour a concrete floor in her barn
* She pays each of them $1,000 for the work
* Lisa reports the total of $2,000 on Joe’s 1099 NEC
* Joe reports the error to Lisa
* Lisa corrects the problem by providing each (Joe and John) a 1099-
NEC with the corrected box checked on Joe’s form

L—lS/DA Form 1099-NEC

| CORRECTED (if checked)

PAYER'S name, stree! address, oty of town, Stale or province. countsy, ZIP
or foreign postal code, and telephone ne.

OB No. 1545-0116

Form 1099-NEC

$

RECIPIENT'S nane

Siresl addreas including apl. no.)

City o town, slate oF province, country, and ZIF of toreign postal code

2 Payer made direct sales totaling 45,000 af more of
congurmer products (o recipient lor resale

3

4 Federal income tax withheld

Nonemployee
[Rev._ January 2024} Compensation
For caendar year
PAYER'S TIN | RECIFIENT'S TIM 1 Monemployes compernsation Com B

For Recipient

This i important o
infarmation and i beirg
urmishad b the IS IF you &re
requirsd 1o 1ie & retum, &
neglgence penalty or other
sanilion may baimpessd o
you if 1his income is 1axable
and the IRS detemines that it

Account number [S2e instructons)

5 has ot been repored
5 State tax withheid | 6 Stale/Payer's stale no. 7 State income

Feern 1099-NEC iz, 1-2004)

info@RuralTax.org RuralTax.org
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{keap for your reconds)

wanw ire.govForm i 09aNEC

Depariment of the Treasury - Internal Revenue Sarvice
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E@’—A‘ Form 1099-G (USDA-FSA oops!)
e EQIP Payments were reported in Box 6 Taxable grants
e Should have been reported in Box 7 Agriculture payments
* The issue:
e Tax software will put the amount on Schedule 1 of the 1040
which is incorrect
 Amount should be reported on Lines 4a and 4b of Schedule F
* To avoid a letter from IRS concerning the reporting of the
payment will require a correcting entry in the tax return
* Reverse the entry on Schedule 1 and report the amount on
Schedule F, Lines 4a and 4b

info@RuralTax.org RuralTax.org
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l,—lS/DA Form 1099-G
] CORREGTED (if checked)

PAYER'S name, street addiess, city of town, state or province, country, ZIP | 1 Unemployment compensation | OMB Ko, 1545-0120
or foreign postal code, and telephone no.

’ o 1009-G Certain
Government
2 State or local income tax (Ren. hMarch 2024)
refunds, credite, or offsets [~ e T Payments
PAYER'S TIN | RECIFIENT'S TIM 3 Box 2 amount is for 1ax year | 4 Federal income 1ax withheld COW B
$ For Recipient
RECIPIENT'S name 5 ATAA payrments B Taxable grants This is impartant tax
% £ Atormation and is
T Agriculiure paymenis B H chacked, box 2 is eing fumished ta the

. IRE. If you are required

frade or business by
Sireat address (ncluding apl. no.) $ rr1c:nn'e’ ! |_ to file a return, a
regligence penalty o
8 Market gain oiher ganction may be
ity ar bown, alate o provinge, country, and ZIF or foreign postal code $ imposed en you if this

r—— — incame |5 taxable and

108 State |10k State identfication ne. 11 Stete icome taw withhele | - HZE S T

Account AUMbE ([Bee NStctions) £ 1 has not been
I 1 $ reporiad.

Ferm 1099-Gi (Rev. 3-2024) (Heen for yeur fecords) W, irs. gov/Ferrn1 099G Departrient of the Treasury - Internal Revenue Service
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USDA  ¢orm 1099-G (UsDA-FsA oops!)

e EQIP Payments were reported in Box 6 Taxable grants
* Tax software will put the amount on Schedule 1 Part |, Line 8z
(other income) of the Form 1040 which is incorrect

SCHEDULE 1
{Form 1040)

Additional Income and Adjustments to Income

Attach to Form |D‘1«D 1040-SR, or 1040-NR.
Go to www.irs.gov/Form 1040 for i and the latest i

Form 1040, 1040-ER, or 1040-NR

For 2024, enter the amount reported to you on Form(s) 1099-K that was included in error or for personal
items sold at a loss

Note: The remaining amounts reported to you on Form(s) 1029-K should be reported elsewhere on your retum depending on the
nature of the transaction. See www.irs.gov/1095k.

Additional Income

ahla rafunds cradite A f state and lneal i

« Remove the entry by entering the amount on 'Schedule 1 Part Il
Line 24z (other adjustments) and then report the amount on
Schedule F (see following slide)

info@RuralTax.org RuralTax.org
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=——— Form 1099-G (USDA-FSA oops!)
* EQIP Payments were reported in Box 6 Taxable grants
* Amount should be reported on Lines 4a and 4b, (Agriculture
program payments) of Schedule F
f:j::':g;; F Profit or Loss From Farming OIS . 84 do
Deparimant of the T . Attach to Form 1040, 1040-SR, 1040- SS 1040-NR, 1041, or 1065. J I’-\J24
e e L Go to www.irs for i and the latest information. Alchmont
Name of orooriator Social Ee:‘.unlve:umhel [S;I:;
Farm Income—Cash Method Complete Parbs .I BI.'Id il [‘Ac‘cru‘al r"neihn‘d .Co;'np.\ehé P‘art:‘s III and IH and Partl Ilne B]
Salesbfp rchased vestock and other resals items (sea instructions) . . . . . | 1a
b Cost or other basis of purchased livestock or other items reported online1a . . . 1b
¢ Subtractline 1bfromiineda. . . . . . . . . . L. L L L L L e |
2 Sales of ivestock, produce, grains, and other products you raised . . . . . . . . . . . . . . | 2 |
3a Cooperative distributions (Formi{s) 1089-PATR) L 3a . b Taxable amount . . . | 3b
4a  Agricultural program payments (see instructions) . | 4a | . 4b Taxable amount . . . | 4b
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* Hopefully, this information clarifies the proper reporting for
these 1099 forms

* Be sure to check the accuracy of the Form 1099s when
received to make sure they are correct

* |f they contain errors, be sure to seek corrected forms as
quickly as possible

* Work closely with your tax advisor to make sure all items are
accurately reported

* Do not expect the tax software to correctly report the
payments on the tax return

info@RuralTax.org RuralTax.org
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Thank you for Attending!!

What questions might you have?
For any follow-up questions, please contact me at:

info@ruraltax.org
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