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Rural Tax Education

* Website hosted by Utah State University

* Material developed, managed, and owned
RuraITaX'Org by the National Farm Income Tax

'l Committee
* Informational Material on Ag, Timber, and

Rural Tax topics include but not limited to:
Disaster/\Weather Losses

« Treatment of Government Payments

 Farm Losses and Hobby Rules

« Self-Employment Taxes

- Estate and Gift Taxes

« Like Kind Exchanges

« Depreciation

« Etc...
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https://ruraltax.org/

US%A‘ Acknowledgement/Disclaimer

This material is based upon work supported by the U.S. Department of Agriculture, under
agreement number FSA21CPT0012032.

Any opinions, findings, conclusions, or recommendations expressed in this publication are those
of the author(s) and do not necessarily reflect the views of the U.S. Department of Agriculture. In
addition, any reference to specific brands or types of products or services does not constitute or
imply an endorsement by the U.S. Department of Agriculture for those products or services.
USDA is an equal opportunity provider, employer, and lender. Rural Tax Education is part of the
National Farm Income Tax Extension Committee. In their programs and activities, the land-grant
universities involved in this project do not discriminate based on race, color, religion, sex, national
origin, age, genetic information, sexual orientation or gender identity/expression, disability, status
as a protected veteran, or any other status protected by University policy or local, state, or federal
law.
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Webinar Topic Agenda

* Where is farm information located in tax information

* Quick overview of Schedule F and need to extract separate income details
* Introduction of FSA Forms 521 and 521-A

« Overview of Form FSA 510

« Farm example using Forms FSA 521 and FSA 521-A

» Resources

 Discussion

e Question and Answer
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Where is Farm Income

* Not all Farm Income is on Schedule F

« Over 98% of farm returns are filed using cash accounting

» Schedule F — Farming activities

« Form 4797 — Breeding livestock, machinery and equipment

» Schedule C — Value Added products, ag tourism, etc.

info@RuralTax.org

There is a need to have
clear communication
between the operator and
tax professionals to find
out what their operation
includes.

You cannot get the
complete picture from just
a tax return. Additional
communication, records,
etc. are needed.

RuralTax.org



Where is Farm Income

» Additional information sources on farm income
« Materials on RuralTax.org
» Tax topics/fact sheets
* Links and other materials
* Materials on farmers.gov/taxes
* Webinar recordings
* Links to materials

« Land Grant Universities through Extension

info@RuralTax.org RuralTax.org



Schedule F vs. Schedule C

« Schedule F - First saleable point on schedule F
« Sold in its original state
* De minimis value-added

« Schedule C
« Value added ag products — strawberry jam
« Agriculture tourism activities

« Where do the value of the ag products that are grown by farmer and used in value-
added ag products go?
« Value at first saleable point on schedule F (selling to their value-added business)
* Reasonable value
« Could use the cost of production
« Good practice to have documented value in multiple ways

« Might not have done it this way — need to look at the records of farm and ask
questions.

info@RuralTax.org RuralTax.org



Using Tax Information for ERP
Application

« Schedule F

« Farm Records

« FSA Forms 521 and 521-A
* Form FSA 510

« Example to calculate input values for USDA Forms FSA 521-A and FSA 521

info@RuralTax.org
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SCHEDULE F Profit or Loss From Farming OMB No. 1545-0074

(Form 1040)
Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. (@.@22

E:inmal A w::;:gz::i”w Go to www.irs.gov/ScheduleF for instructions and the latest information. gggﬁmnho_ 14

MName of proprietor Social security number (SSN)

h e d u I e A Principal crop or activity B Enter code from Part IV | C Accounting method: D Employer ID number (EIN) (sea instr)
c L L L [ | ] OGash Cacena | | | | | | | | | |

E Did you “materially participate” in the operation of this business during 20227 If “No,” see instructions for limit on passive losses [ ] Yes [] No

F Did you make any payments in 2022 that would require you to file Form(s) 10897 See instructions . . . . . . . . [JYes []No
G If “Yes,” did you or will you file required Farm(s) 10997 . . [JYes []No
Farm Income— Cash Method. Complete Paﬂs I and II [Accrual method Complete F'arts II and III and Part |, line 9.)
Re co rd S n ee d e d to . 1a Sales of purchased livestock and other resale items (see instructions) . . . . . 1a
- b Cost or other basis of purchased livestock or other items reported online 1a . . . 1b
. . ¢ Subtract line 1b from line 1a . . 1c
L d Detal I LI n eS 1 a-C 2 Sales of livestock, produce, grains, and other pmducts you ra|5ed e 2
3a Cooperative distributions (Form(s) 1099-PATR) . 3a 3b Taxable amount 3b
4a Agricultural program payments (see instructions) . 4a 4b Taxable amount 4b
ba Commaodity Credit Corporation (CCC) loans reporteci undelr election . . | S ba
H H b CCCloans forfeited . . . . . . . . . 5b 5S¢ Taxable amount 5S¢
¢ Sepa rate Cro pS from I |VeStOCk LI ne 2 6  Crop insurance proceeds and federal crop disaster payments (see instructions):
a Amountreceivedin2022 . . . . . . . | Ba | | 6b Taxable amount 6b
¢ If election to defer to 2023 is attached, checkhere . . . . . . . [ 6d Amountdeferred fmm 2021 6d
7  Custom hire (machine work) income . . FE 7
1 1 H 1 H 8  Other income, including federal and state gasollne or fuel tax credlt or refund (see |nstruct|0ns] P 8
° Detall Coop DIStrIbUtlonS Llne 3a & b 9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, &d, 7, andB} If you use the
accrual method, enter the amount from Part lll, line 50. See instructions . . 9
m Farm Expenses —Cash and Accrual Method. Do not |r|clude personal or Ilwng expenses See instructions.
. . 10 Car and truck expenses (see 23  Pension and profit-sharing plans. . 23
Y D eta I I G Ov’t Pay m e n tS , L I n e 4 a & b . Ezteructionsj Also attach Form 4562 10 24 Renlt or lease (s'ee instrucltions):
micals . . . . 11 a \Vehicles, machinery, equipment . 24a
12  Conservation expenses (see |nstruct|ons) 12 b Other (land, animals, etc.) . 24b
13  Custom hire (machine work) . . . 13 25  Repairs and maintenance . 25
. . . 14 Depreciation and section 179 expense 26 Seedsandplants . . . 26
* Detail CCC loan election(s) Line 5 ooimsiuctons) . - . .| t4 27 Storsge andwarshousin 2
15  Employee benefit programs other than 28 Supplies. . . . . . 28
online23 . . . e 15 29 Taxes . 29
16 Feed . . . . . . . . . 16 30  Utilities . . 30
] " " 17  Fertilizers and lime . . . . . 17 31  Veterinary, breedlng and med|cme . 31
 Detail Crop Ins. election(s) Line 6 © Fegadmoig . [0 % Otterexpones oo
19 Gasoline, fuel, andoil . . . . . 19 a R 32a
20  Insurance (other than health) . . 20 b 32b
2 Interest (see instructions): e 32¢
a Mortgage (paid to banks, etc) . . 21a d 32d
b Other . . . 21b e 32e
Labor hired (less employment credlts} 22 f 32f
Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions . 33
34

If a profit, stop here and see instructions for where to report. If a loss, complete line 36.
Reserved for future use.
Check the box that describes your investment in this activity and see instructions for where to report your loss:
a [ Allinvestment is at risk. b [] Some investment is not at risk.
For Paperwork Reduction Act Motice, see the separate instructions. Cat. No. 11346H Schedule F (Form 1040) 2022

22
33
34  Net farm profit or (loss). Subtract line 33 from line 9
35
36
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FSA 521, Page 1

Expiration Date: 12/31/2025

FSA-521 U.S. DEPARTMENT OF AGRICULTURE 1. Application Mumber
(01-23-23) Farm Service Agency
EMERGENCY RELIEF PROGRAM {ERP} 2. Recording State Name/Code 3. Recording County Mame/Code
PHASE 2 APPLICATION
HOTE: The fllowing Si=iEmEent is mate in Scoordancs with the Privacy Mot of 1973 16 US0 5523 - a5 amended). 1he authority Tor requesting the informabon identmed on this Torm s the Extending Govamment Funding and Delivering Emergency Assistance Aot (Pub. L 117-43).

The information will be used o determine ligibility for program bensfits. The information collected on this form may be disclosed to other Federal, State. and Local povwemment agencies, Tribal agencies. and nongovemmental entities that hawe been authorized access to
the informnation by statute or regulation and'or as descrbed in applicsble Routine Uses identified in the System of Records Motice for USDAFSA-2, Farm Records File (Awtomated). Providing the requested information is woluntarny; however, failure to fumish the requested
information will result in 2 determination of insligibility for program benefits. Payments may be made under the program to which the form applies only to the extent pesrmitted by spplicable suthaorities.

Fubiic Burden Statement (Paperwork Reducton Act): Public reporting burden for this collection is esfimafed fo aversge 60 minufes per response. including reviewing insfructions, gethering, snd mainisining fhe dafa needed, complsting (providing fhe mfcrmafion), and
reviewing the collection of informafion. You are not required fo respond fo the colfection of information, uniess # displzys 5 vald CLE control numbesr. RETURN THIS COMPLETED FORM TO YOUR RECORDING COUNTY F5A OFFICE.

PART A - PRODUCER AGREEMENT

The Farm Service Agency (FSA) will make payments under ERP Phase 2 to eligible producers who meet the requirements of the program, subject to the availability of funds. The following
information is needed for FSA to determine whether the applicant is eligible to receive ERP Phase 2 assistance. By submitting this application, the applicant agrees:

1. To comply with the regulatory requirements in 7 CFR part Y60, Subpart S. A copy of these regulations may be found at: https:/f'www.fsa.usda.goviprograms-and-services/emergency-

2. That the applicant experienced a decrease in allowable gross revenue due to necessary expenses related to losses of eligible crops due in whole or in part to a qualifying disaster
event that occurred in the 2020 or 2021 calendar year. For ERP, qualifying disaster event means: wildfires, hurricanes (including excessive wind, storm surges, tornadoes, tropical
storms, and tropical depressions that occurred as a direct result of a hurricane), floods (including silt and debris that occurred as a direct and proximate result of flooding), derechos
(including excessive wind that occurred as a direct result of a derecho), excessive heat, winter storms (including excessive wind and blizzards that occurred as a direct result of a
winter storm), freeze (including a polar vortex). smoke exposure, excessive moisture, and qualifying drought, and related conditions. occurring in calendar years 2020 and 2021.
Related conditions mean damaging weather and adverse natural occurrences that occurred concurrently with and as a direct result of a specified qualifying disaster event. “Qualifying
drought”™ means an area within the county in which the loss occurred was rated by the U_S. Drought Monitor as having a drought intensity of D2 (severe drought) for eight consecutive
weeks or D3 (extreme drought) or higher for any period of time during the applicable calendar years. A list of counties that experienced a qualifying drought in calendar years 2020 and
2021 is available through local FSA service centers and at https:/hweww . fsa.usda.goviprograms-and-services/emergency-reliefindsx.

3. To provide FSA all information that is necessary to verify the information provided on this form is accurate. Producer is required to retain documentation in support of their application
for 3 years after the date of approval. All information provided to FSA for program eligibility and payment calculation purposes, including certification that a producer suffered an
eligible loss due to a qualifying disaster event, is subject to spot check.

4. To comply with payment attribution and payment eligibility provisions by submitting the following forms within 60 days from the date of the ERP Phase 2 application deadline, as
applicable, if not already on file with FSA for the applicable disaster year:

CCC-902, Farm Operating Plan for Payment Eligibility

CCC-901, Member Information for Legal Entities, if applicable

FSA-510, Request for an Exception to the $125,000 Payment Limitation for Certain Programs (optional)

CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer or Rancher Certification {optional)

AD-1026, Highly Erodible Land Conservation (HELC) and Wetland Conservation (WC) Certification

AD-2047, Customer Data Worksheet
Failure of an individual, entity, or member of an entity to timely submit all required eligibility documents may result in no payment or a reduced payment.

5. The application will not be considered complete until the applicant has signed ltem 27 and completed the FSA-522, Crop Insurance and/or MAP Coverage Agreement.

PART B - PRODUCER INFORMATION

4. Producer Mame, Address (City, State, and Zip Code), and Phone Mumber (include Area Code):




FSA 521, Page 2

FSA-521 (01-23-23)

Page 2 of 4
PART C - 2020 DISASTER YEAR REVENUE CERTIFICATION COC USE ONLY
5. G. 7. 3. 9. 10. 11. 12. 13. 14. 15.
% of Expected % of Expected Benchmark Year Benchmark Representative Disaster Year COC Adjusted % | COC Adjusted % COC Adjusted COC Adjusted | COC Approved or
Revenue from Revenue from Revenue Revenue Year Revenue of Expected of Expected Eenchmark Disaster Year Disapproved
Specialty & High Other Crops Revenue from Revenue from Revenue Revenue
Value Crops Specialty & High Cther Crops
Value Crops
[ 2018 [ 2020 [JApproved
[]zo018 [] 2021
[] Adjusted [[]Disapproved
PART D - 2021 DISASTER YEAR REVENUE CERTIFICATION COC USE ONLY
16. 17. 18. 19. 20. 21. 22. 23. 24, 25. 26.
% of Expected % of Expected Benchmark Year Benchmark Representative Disaster Year COC Adjusted % | COC Adjusted % COC Adjusted COC Adjusted | COC Approved or
Revenue from Revenue from Revenue Revenue Year Revenue of Expected of Expected Eenchmark Disaster Year Disapproved
Specialty & High Other Crops Revenue from Revenue from Revenue Revenue
Value Crops Specialty & High Cther Crops
Value Crops
[ 2018 [ 2021 ] Approved
[ 2019 [ 2022
[] Adjusted [] Disapproved

PART E - PRODUCER CERTIFICATION

[ hereby sign and acknowledge under penally of perjury in accordance with 268 U5.C. § 1746 and 18 U5.C. § 1621 that all information an this application, whether entered by me or by

someane else on my behalf, is true and correct. | understand that if any information is determined to be in error, the application may be denled, and such errors may resulf in a determination
of ineligibility in whole or in part.

2TA. Signature (By) 27B. Title/Relationship of the Individual Signing in the 27C. Date

Representative Capacity (MM/DDMAYYYY')

PART F - COUNTY COMMITTEE (COC) DETERMINATION

28A. COC or Designee Signature

28B. Date

- I -




FSA 521, Page 3
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FSA-521 (01.23-23)
HOW TO DETERMINE ALLOWABLE GBOSS REVENUE

Table 1 provides guidance for:
+ Determining allowable gross revenue source

« What to include/exclude when determining allowable gross revenue

Table 1.

Page 3 of 4

Allowable Revenue Source:

Include Gross Revenue from the Following Sources:

Exclude Gross Revenue from the Following Sources:

Schedule F Line 1c
“Sales of purchased livesfock and other resale items.” or information
that could be reported on a Schedule F

Sales of eligible crops purchased for resale that had a change in
characteristic due to the time held, such as:
= A plant purchased at a size of 2 inches and sold as an 18-
inch plant after 4 months

Sales of livestock

Schedule F Line 2
“Sales of livestock, produce, grains, and otfher products you raised,”
or information that eould be reported on a Schedule F

Sales of eligible crops grown and sold in the United States and its
Territories by the applicant

Sales of eligible crops grown by the applicant resulting from value
ladded through post-production activities that could have been
reported on IRS Schedule F

For example:
= Strawberries into jam

Sales of aguatic species that are grown:

As food for human or livestock consumption

For industrial or biomass uses

As fish raised as feed for fish that are consumed by humans
As omamental fish propagated and reared in an aquatic
medium

Sales of animals and their by-products:

+ Animals for consumption by the owner, lessee, or contract
grower
Eggs
Milk
Mink including pelts
Rewvenue from animals for show, sport, or recreational
purposes
Wild free-roaming animals
Revenue from raised breeding livestock (Schedule 4797
Part 1, Column (d) or {g) or other information that could be
reported on a Schedule F)

Sales of agricultural commedities resulting from value added through
post-production activities if reported on Schedule C

Commeodities not grown in the United States and its Temitories

Schedule F Line 3a
“Cooperative distributions,” Form 1099-PATR, or information that
could ke reported on a Schedule F

The taxable amount of cooperative distributions directly related to the
zale of eligible crops produced by the applicant such as:
= Per-unit allocations paid to patrons for gross grain sales

Distributions that are not directly related to the sale of eligible crops
that are not produced by the applicant

Schedule F Line 4a
“Agricultural program payments”, Form 1098-G, or information that
could be reported on a Schedule F

Agriculture Risk Coverage (ARC) and Price Loss Coverage
{PLC) Program

Biomass Crop Assistance Program (BCAP)

Loan Deficiency Payment (LDF) Program

Conservation Program Payments
Dairy Margin Coverage (DMC) Program
Marketing Assistance Loan (MAL)

= Market Loan Gains (MLG) - repayment of C dify
Credit Corporation (CCC) loan less than the original
amount

Market Facilitation Program (MFP)

Seafood Trade Relief Program (STRP)

For the applicable disaster year only- Emergency Relief
Program (ERP) Phase 1 payments issued to another
person or entity for the applicant's share of an eligible crop,
regardless of the tax year in which the payment would be
reported to the IRS

ice payments including, but not limited to:
cost-share assistance
loss of buildings
livestock portion
Coronavirus Food Assistance Program (CFAR) -
CFAP 1 and CFAP 2
+ Pandemic Livestock Indemnity Program (PLIP)
Spot Market Hog Pandemic Program (SMHFPP)



Presenter Notes
Presentation Notes
Mention that what IRS and USDA considers farm income may be two different things.

Attendees have as hard copy in front of them.
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FSA 521, Page 4

Page 4 of 4

Allowable Revenue Source:

Include Gross Revenue from the Following Sources:

Exclude Gross Revenue from the Following Sources:

Schedule F Line 5a - 5S¢
“Commuodity Credit Corporation (CCC) loans reported under election,”
Formm 1099-A, or information that could be reported on a Schedule F

+« CCC loans reported under election if elected to be treated
as income and reported to IRS when all or part of the
production is used as collateral to secure the loan

« Forfeited CCC loans

Schedule F Line 6
“Crop insurance proceeds and federal crop disaster payments” or
information that could be reported on a Schedule F

+« Crop insurance proceeds loss administrative feos and
premiums

= MNoninsured Crop Disaster Assistance Program (NAP)
payments less administrative fees and premiums

« Benchmark Year Only - 2017 Wildfire and Hurricanes
Indemnity Program (WHIP), 2018 & 2019 Wildfire and
Hurricanes Indemnity Program (WHIP+), and Quality Loss
Adjustment Program (QLA).

s On-Fam Storage Loss Program (OFSLP)

» Emergency Assistance for Livestock, Honeybees, and Farm
Raised Fish Program (ELAP) - payments specific to
aguaculture

+ Payments through grant agreements with FSA for
losses of eligible crops

+ Grants from the Department of Commerce, National
Oceanic and Atmospheric Administration (NOAA), and
State program funds for the direct loss of eligible crops or
the loss of revenue for eligible crops

+« Emergency Assistance for Livestock, Honeybees, and Farm
Raised Fish Program (ELAP}- payments specific to
livestock and honeybees

+« Emergency Livestock Relief Program (ELRP)

+ Emergency Relief Program (ERP) Phase 1 Payments

+ Livestock Forage Disaster Program (LFP)

+ Livestock Indemnity Program (LIF)

+ Milk Loss Program

» Disaster Year Only - Quality Loss Adjustment (QLA)
Program

+ Tree Assistance Program (TAP)

« Disaster Year Only - Wildfire and Hurricane Indemnity
Program (WHIPPWHIP+)

Schedule F Line 7
“Custom hire (machine work) income,” or information that could be
reported on a Schedule F

Custom hire income

Schedule F Line 8

“Other income, including federal and state gasoline or fuel tax
credit or refund,” or information that could be reported on a
Schedule F

Other revenue directly related to the production of eligible crops that
the IRS requires the applicant to report such as but not limited to:
+ Commeodity specific income received from state or local
governments

+ Federal and State gasffuel tax credits

+ Income from by-passed (unharvested) acres

# Income from a pass-through enfity such asan S
Corporation or Limited Liability Company (LLC)

s Certificate Exchanges

+ MNet gain from hedging or speculation

« Wages, salaries, and tips

s Cash rent

+ Rental of equipment or supplies

+ Revenue eamed as a contract producer

Note: An applicant is not required to have filed a Schedule F to determine allowable gross revenue. If an applicant did not file a Schedule F, the applicant will use the applicable federal tax
form filed to determine allowable gross revenue in the same manner as if a Schedule F was filed.



Presenter Notes
Presentation Notes
Mention that what IRS and USDA considers farm income may be two different things.

Attendees have as hard copy in front of them.


OMB Control Mumber: 0560-0309
Expiration Date: 12/31/2025

FSA-521-A U.5. DEPARTMENT OF AGRICULTURE 1. Applicant Mame: 2_ Application Number:
(01-23-23) Farm Serice Agency

EMERGENCY RELIEF PROGRAM _ _
{ERP] PHASE 2 ALLOWABLE 3. Recording State 4. Recording County
GROSS REVENUE WORKSHEET

SECTION A - DISASTER YEAR
5. Select Disaster Year:

SECTION B- IDENTIFY SPECIAL REVENUE CONDITIONS
B. Are you a new producer in 2020 OR 2021 that did not have any allowable gross revenue in 2018 or 20197

Section A — Allowable BenChmark YES If "YES", complete Section D, complete Sections E through G to calculate Expected Allowable Disaster Year

Revenue, and then complete Sections H and K.

Year Reven ue NO If "NO”, continue to ltem 7.

7. Do you have allowable gross revenue in 2018 or 2019, but your operation had undergone a decrease in operating capacity

Py Ite m 5 from the Benchmark Year to Disaster Year?
YES If "YES", complete Sections C and D, complete Sections E through G to calculate Expected Decrease in
IBevenue, and then complete Sections | and K.

Section B — Identify Special Revenue N6 [N, contnue to em .

8. Do you have allowable gross revenue in 2018 or 2019, but your operation has undergone an increase in operating capacity

C O n d iti o n s from Benchmark Year to Disaster Year?

If "YES", complete Sections C and D, complete Sections E through G to calculate Expected Increase in
IRevenue, and the complete Sections J and K.

i Items 6-8 MO If "NO", complete Section C and D, and then complete Section K.
Section C — Actual Allowable

Enter allowable gross revenue items based on the selected Benchmark ear (refer fo How o Determine Allowable Gross Revenue

Table on F5A-521).

B e n c h m a rk Yea r Reve n u e 9. Enter amount of allowable gross revenue from sales of eligible crops purchased for resale that had a change in
characteristic due to the time held, such as a plant purchased at a size of 2 inches and sold as an 18-inch plant after

4 months [Schedule F Line 1c):

) I te m S 9_ 1 6 10. Enter amount of allowable gross revenue from sales of eligible crops grown and sold in the United States by the
applicant (example: com sold as grain); also include sales of efigible crops grown by the applicant resulting from value

added through post production activities that could have been reported on Schedule F (example:

atrawbemries info fam); and also include sales of aguatic species that are grown as food for human or ivestock

consumption, for industrial or biomass uses, as fish raised as feed for fish that are consumed by humans, as

omamental fish propagated and reared in an aguatic medium (Schedule F Line 2):

11. Enter amount of allowable gross revenue from the taxable amount of cooperative distributions directly related to the
sale of eligible crops produced by the applicant such as: per-unit allocations paid to patrons for gross grain sales
(Schedule F Line 3a; Form 1093-PATR)

12. Enter amount of allowable gross revenue from agricultural program payments such as ARC/PLC, BCAP, LDP, MLG
repayment of CCC loans less than the onginal amount, MFP, and STRP (Schedwie F Line 45, or Form 1099-G):

11

[

. Enter amount of allowable gross revenue from CCC loans reported under election if elected to be treated as income
and reported to IRS when all or part of the production is used as collateral to secure the loan; and forfeited CCC loans
(Schedule F Line 5a - 5¢, Form 1098-A)

14. Enter amount of allowable gross revenue from crop insurance proceeds less administrative fees and premiums, NAP
payments less administrative fees and premiums, 2017 WHIP payments, 2018/2012 WHIP+ payments, QLA
payments, OFSLF payments, ELAP payments specific to aquaculture, payments received through grant agreements
with F5A for losses of eligible crops, grants from the Department of Commerce, NOAA, and State program funds for
the direct loss of eligible crops or the loss of revenue for eligible crops (Schedule F Line &)

o

Enter amount of other allowable gross revenue directly related to the production of eligible crops that the IRS requires
the applicant to report, such as but not limited to: commadity specific income received from state or local governments
(Schedule F Line 8):

18. Total Actual Allowable Benchmark Year Revenue (sum lffems 9 through 15)

=1

info@RuralTax.org




FSA 521-A, Page 2 [——

SECTION D - ACTUAL ALLOWABLE DISASTER YEAR REVENUE

Enter allowable gross revenue items based on the selected Disaster Year (refer fo How to Defermine Allowable Gross Revenus Table
on F54-521).

17. Enter amount of allowable gross revenus from sales of eligible crops purchased for resale that had a change in
characteristic due to the time held, such as a plant purchased at a size of 2 inches and sold as an 18-inch plant after

Section D — Allowable Disaster Year 4 monthe (Schedu F Line 1c)

Reve n u e 18. Enter amount of allowable gross revenues from sales of eligible crops grown and sold in the United States by the
applicant (example: com sold as grainj; also include sales of eligible crops grown by the applicant resulting from
value-added through post-production activities that would have been reported on Schedule F (example

* ltems 17 - 24

strawberries into jam); and also include sales of aguatic species that are grown as food for human or livestock
consumption, for industial or biomass uses, as fish raised as feed for fish that are consumed by humans, as
omamental fish propagated and reared in an aquatic medium (Schedule F Line 2

18. Enter amount of allowable gross revenus from the taxable amount of cooperative distributions directly related to the
zale of eligible crops preduced by the applicant such as: per-unit allocations paid to patrons for gross grain sales
[Schedule F Line 3a or Form 1033-PATR):

repayment of CCC loans less than the onginal amount, MFP, STRP, and ERF Phase 1 payments issued to anather
person or entity for the applicant's share of an eligible crop regardless of the year it would be reported o the IRS

20. Enter amount of allowable gross revenue from agricultural program payments such as ARC/PLC, BCAP, LDP, MLG -
l (Schedule F Line 43, or Form {098-G):

2

—

. Enter amount of allowable gross revenues from CCC loans reported under election if elected io be treated as income
and reported to IRS when all or part of the production is used as collateral to securs the loan; and forfeited COC loans
[Schedule F Line 5a - 5c, Form 1095-A)

22. Enter amount of allowable gross revenus from crop insurance proceeds less administrative fees and premiums, NAP
payments less administrative fees and premiums, OFSLP payments, ELAP payments specific to aquaculturs,
payments received through grant agreements with FSA for losses of eligible crops, grants from the Department of
Commerce, MOAA, and State program funds for the direct loss of eligible crops or the loss of revenue for eligible
crops (Schedwls F Line 6)

23. Enter amount of other allowable gross revenue directly related to the production of eligible crops that the IRS requires
the applicant to repert, such as but not limited to; commadity specific income received from state or local governments
[Scheduwle F Line 8)

24, Total Actual Allowable Disaster Year Revenue (zum ffems 17 through 23):

info@RuralTax.org RuralTax.org




FSA 521-A, Page 3

Section E - Eligible Value-Added
Commodities

e ltems 25 - 27

« If a new producer

Section F — Eligible Yield-Based
Crops/Commodities

e |tems 28 — 34

 If decrease in capacity

Section G - Eligible Inventory-Based
Crops/Commodities

* ltems 35— 37

 If increase in capacity

Note: These sections may not be needed.

info@RuralTax.org

1. Applicant Name 2. Application Number

SECTION E - ELIGIBLE VALUE-ADDED COMMODITIES
25. Commodity:

26. Expected Revenue:

27 Total Expected Revenue from Eligible Value-Added Commaodities
(sum amounts in column for ltem 26):
SECTION F - ELIGIBLE YIELD-BASED CROPS/COMMODITIES
28. Crop/Commodity 29. Expected |30. Expected 31. Unit of
Acres: Yield per Acre: Measure:

32. Expected
Price per Unit:

33. Expected Revenue:

34. Total Expected Revenue from Eligible Yield-Based Crops/Commodities
(sum amounts in column for Item 33):

35. Crop/Commodity

SECTION G - ELIGIBLE INVENTORY-BASED CROPS/COMMODITIES

36 Expected Revenue

37. Total Expected Revenue from Eligible Inventory-Based Crops/Commodities
(sum amounts in column for Item 36):

FeA_ED4_A /n4_92_99y

Pane 3 nf 4


Presenter Notes
Presentation Notes
Say that this is coming from production/enterprise records.  In example say that because we said no, we do not need sections E, F, G


1. Applicant Name 2. Application Number

39. Total Expected Allowable Disaster Year Revenue from Eligible Yield-Based Crops/Commodities

L) JIA o ) A L Y= UlSA I Ak
38. Total Expected Allowable Disaster Year Revenue from Eligible Value-Added Based Commodities
- 7 (total from ltem 27):

(total from ltem 34):
Secti on H _ TOta| Expected AI Iowa b I e D isaSte r 40. (ng:;l[ Eéfne;:g?] g!j):wable Disaster Year Revenue from Eligible Inventory-Based Crops/Commodities
41. Total Expected Allowable Disaster Year Revenue
Ye ar Reve nue (sum ltems 38 through 40):
e ltems 38 - 41 ON | - TOTAL ADJUSTED BENCHMARK YEAR R ROM DECREASED OF
= = 42, Total Actual Allowable Benchmark Year Revenue
Section | — Total Adjusted Benchmark Year (toalfromem 16}
Reve nue from Decre ased 43 (ng:;l[ E;Enet!:!f; E?;reased Revenue from Eligible Value-Added Based Commodities
O pe rati N g Ca pac | ty 44, (Tfo:ajl[ fExpe[!:rled gj)creased Revenue from Eligible Yield-Basad Crops/Commodities
otal from Ifem 34):
¢ |temS 4 1 = 46 45 Total Expected Decreased Revenue from Eligible Inventory-Based Crops/Commodities
. . (total from ltem 37).
SeCtl on J - TOtaI Adj USted Be nc h ma rk Yea r 46. Total Adjusted Benchmark Year Revenue from Decreased Operating Capacity
Revenue from Increased Operating Capacity e el — T T——
¢ |temS 47 = 5 1 47, Total Actual Allowable Benchmark Year Revenue

(total from ltem 16):

48. Total Expected Increased Revenue from Eligible Value-Added Based Commodities
(total from ltem 27):

Section K - Total Allowable Benchmark Year

49 Total Expected Increased Revenue from Eligible Yield-Based Crops/Commaodities

and Allowable Disaster Year Revenue (toalfrom em 34)
50. Total Expected Increased Revenue from Eligible Inventory-Based Crops/Commodities
* [tems 52 and 53 (total from ltem 37):

51. Total Adjusted Benchmark Year Revenue from Increased Operating Capacity
(sum ltems 47 through ltem 50):

Note: Sections H, I, and J not needed if sections E, F, and G ON K - TOTAL ALLOWABLE E ARK YEAR AND ALLOWABLE DISASTER

were not used or needed. 52 Total Allowable Benchmark Year Revenue
(total from Item 41, ltem 46, or Item 51; if no total occurs in these, use total from ltem 16);

. 53. Total Allowable Disaster Year Revenue
info@RuralTax.org (total from Item 24)



Presenter Notes
Presentation Notes
Mention the FSA tool


FSA 510

Used to apply for waiver of payment
limitation of $125,000

Issues of which to be aware

« If Gov't payments > $125,000 this
form is used to request waiver.

 The income values must be certified
by either a CPA or Attorney; this is by
statute

* In extremely rural areas this may
prove to be problematic

info@RuralTax.org

OMB No. 0560-0307
OME Expiration Date: 10/31/2022

FSA-510 U.S. DEPARTMENT OF AGRICULTURE 1. Return completed form to : (Name and address of FSA
04-04-22) Farm Service Agency county offtce or USDA Service Center)

REQUEST FOR AN EXCEPTION TO THE $125,000 PAYMENT
LIMITATION FOR CERTAIN PROGRAMS

NOTE: The following staternent is made in accordance with the Privacy Act of 1974 (5 USC 3523 — as amended). The authoniy for requesting the information identified on this
form is the Disaster Relief Supplemental Appropriations Act, 2022 (Exfending Govermnment Funding and Delivering Emergency Assistance Act) (Fub. L. 117-43) and
regulations and Federal Register Notices of Funding Availability for applicable programs. The information will be used to determine eligibility for program benefits. The
information collected on this form may be disclosed to other Federal, State, Local government agencies, tribal agencies, and nongovernment entities that have been
authorized access to the information by sfafute or reguiation and/or as described in applicable Routine Uses identifted in the System of Records Notice for USDA/FSA-Z,
Farm Records File {Automated).

Public Burden Statement (Paperwork Reduction Act). FPublic reporting burden for this collection is estimated fo average 5 minutes per response, including reviewing
insfructions, gathering and maintaining the data needed, completing (providing the information), and reviewing the collection of information. You are not required fo
respond to the collection or FSA may not conduct or sponsor a collection of information unless it displays a valid OMB control number. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE.
2. Name and Address of Individual or Legal Entity (Including Zip Code) 3. Taxpayer Identification Number (TIN) (Social Security No.,
(If general partnership or joint venture, complete only for each member) for Individual; or Employer Identification No.. for Legal Entity)

PART A — REQUIREMENTS FOR PAYMENT LIMITATION EXCEPTION FOR CERTAIN PROGRAMS

4. Disaster relief programs implemented pursuant to Public Law 117-43, Division B, Title |, are subject to a $125,000 payment limitation per person
or legal entity. An exception to the $125,000 payment limitation is available but only if both of the following conditions are met:

= at least 75% of the individual’s or legal entity’'s average adjusted gross income (AGI) for the 3 applicable taxable years was derived from farming,
ranching or forestry operations.

»  a certification from a licensed CPA or an attorney is submitted to the FSA/USDA Service Center identified in item 1, attesting that at least 75% of the
individual's or legal entity's average AGI for the 3 applicable taxable years was derived from farming, ranching, or forestry operations. The CPA
and/or Attorney may meet this requirement by completing Part C below or providing a similar statement that is acceptable to FSA.

Based on the above statements, complete 4A and select the applicable box 4B or 4C below:

4A. 20 Enter the program year for which program benefits are requested. The period for calculation of the average farm AGI will be the three taxable
years preceding the most immediately preceding complete taxable year for which benefits are requested. For example, the 3-year period for the
calculation of the average farm AGI for 2022 would be the taxable years of 2020, 2019 and 2018

4B. l:l YES the individual or legal entity in item 2 meets both of the above conditions and is requesting the exception to the Fayment Limitation; OR

AC. D NO the individual or legal entity in item 2 does not meet one or both of the above conditions (Payment limitation is $125,000)

PARTB —- CERTIFICATION BY INDIVIDUAL OR ENTITY

By signing this form:
- Tacknowledge that I have read and reviewed all definitions and requirements on Page 2 of this form;
- I certify, if applicable. that all information contained in any certification from a CPA or an attorney submitted to FSA as described in this FSA-510 is true
and cerrect, and is consistent with the tax refurns filed with the IRS for myself or the legal entity that is seeking participation in an applicable program;
- I acknowledge that failure to provide the certification described in this FSA-510 to FSA will result in the application of a $125.000 payment limitation;
- I certify that I am authorized under applicable state law to sign this certification on behalf of the legal entity identified in Item 2 (for legal entity only).

5. Signature (By) 6. Title/Relationship of the Individual if Signing in a 7 . Date(MM-DD-YYYY)
Representative Capacity for a Legal Entity

PART C — CERTIFICATION BY CERTIFIED PUBLIC ACCOUNTANT / ATTORNEY

By signing this form:
- I acknowledge that I have read and reviewed all definitions and requirements on Page 2 of this form;
- I certify the producer identified in Irem 2 and TIN in Item 3 has met the minimum reguirements to be eligible for the exception to the
Payment Limitation as specified in Part 4 above.

8. Signature 9 Title (CPA/Attormey) 10. State/License Number 11. Date (MM-DD-YYYY)

DATE STAMPED


Presenter Notes
Presentation Notes
Ethical duty of CPA or Attorney to follow due diligence, time consuming, etc.


Example: Wil
Farmer’s Application
for ERP Phase 2

Will Farmer operates a traditional
diversified crop and livestock farm in the
central plains of the United States. Will is
making an application for 2020 disaster
year, 2019 is his benchmark year.

RuralTax.org



Will Farmer’s Schedule F, Part |

SCHEDULE F OMB No. 1545-0074
(Form 1040 or 1040-SR) Profit or Loss From Farming 5019

» Attach to Form 1040, Form 1040-5R, Form 1040-NR, Form 1041, or Form 1065.
Department of the Treasury . ] . ) ) Aftachment
Intemal Revenue Sorvice (90) » Go to www.irs.gov/ScheduleF for instructions and the latest information. Sequence No. 14
Mame of proprietor ' Social security number [SSN)
Will Farmer 101010101
A Principal crop or activity B Enter code from Part IV I C Accounting method: D Employer ID number (EIM) (ze2 inatr.)
Grain and Livestock I |1/ 1/1]/1]olo] [FCash [JAccrual |2|3le|8|7|6|5]a]2]

E Did you “matenially participate” in the operation of this business during 20197 If “No," see instructions for limit on passive losses Yez [ ] No

F Dhd you make any payments in 2019 that would require you to file Formig) 10897 See instructions . . . . . . . . [#] Yes [ ] Mec
G If “Yes.” did you or will you file required Formis) 10927 . . . Co [¥] Yes [ ] Mo
m Farm Income—Cash Method. Complete Parts | and Il. [Acc:mal methc-d Cc:lmplete F‘arts Il and ll, and Part |, line 9.)
1a Sales of livestock and other resale items (see instructions) . . . . . . . . . 1a 200,000
b Caost or other basis of lvestock or other items reported on line1a. . . . . . . 1b 125,000
¢ Subtract line 1b from line 1a . 1c 75,000
2  Sales of livestock, produce, grains, and c:ther prc:n:lucts yaou rzused ... Ce e 2 255,550
da Cooperative distributions (Formis) 1092-PATR) . 3da 223,200) 3b Taxable amount 3b 222,900
d4a Agricultural program payments (see instructions) . 4a 65,200 4b  Taxable amount Ab &0,200
Ga Commodity Credit Corporation (CCC) loans reported under election . .. Coe . Ga 100,000
b CCCloansforfeited . . . . . . . . . | 5b] | ¢ Taxable amount 5c
6 Crop insurance proceeds and federal crop disaster payments (see instructions):
a Amountreceivedin2019 . . . . . . . Ga 19,100 6b Taxable amount Eb 19,100
¢ If election to defer to 2020 is attached, checkhere . . . . . . ®» [] 6d Amountdefemed from 2018 | 6d
T  Custom hire {machine work) income . . .o 7 12,900
8 Oiher ncome, including federal and state gascrllne or fuel tax credlt or refunn:l {se& instructions) . 8 3,100
9 Gross income. Add amounts in the rnight column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, &d, 7, and 8). f you use the
accrual method, enter the amount from Part lll, line 50, See instructions . . . e e . . o 748,750

Part Il Farm Expenses—Cash and Accrual Method. Do not include p raonal or Iwm expenses. See instructions.

info@RuralTax.org RuralTax.org


Presenter Notes
Presentation Notes
Mention that ERP phase II includes what is included in the tax year on the Schedule f, not necessarily the production year.


Separate Crop and Livestock Income

Schedule F From Farm Records System split out
* Provides totals for various line Enterprises
numbers * Review records to separate crop from

livestock enterprises
 E.g., Line 2 may have both raised
livestock and crop income » Separate purchased for resale items:
livestock versus crops

* De minimis value added
* Review records to determine any

 Pages 3 & 4 of Form FSA 521 provide other items
guidance as to what to remove » Value-added (Schedule C)
« Sale of Business Assets (Form
4797)

info@RuralTax.org RuralTax.org



Will's FSA 521-A: Sections A & B

Items 1 — 8 Example Situation

ftem 1. Applicant  Will Farmer
ltem2 ApplicationNe 1
ltem 3, Recording Stai - Kansas

ltem 4. Recording County

ltem 5, Disaster Year 2020

ltem . No Gotoltem?. 1t"Yes", complete Sections D, £, F, G, H, & K
ltem 7, No Gotoltem8 1t"Yes", complete Sections C, D, €, F, G, 1, &K
Item 8, No  Complete SectionsC, D, and K. If"Yes', complete Sections C, D, F, G, J, &K

info@RuralTax.org

Ite

ms 1 — 8 FSA 521-A

AT S I E N IR e W W

Expiration Date: 12/31/2025

FSA-521-A
(01-23-23)

SECTION A -
5. Select Disast

SECTION B- |

6. Are you & new producer in 2020 OR 2021 that did not have any allowable gross revenue in 2018 or 20197

U.S. DEPARTMENT OF AGRICULTURE 1. Applicant Name: 2. Application Number:

Farm Service Agency
WILL FARMER
EMERGENCY RELIEF PROGRAM : :
(ERP) PHASE 2 ALLOWABLE 3. Recording State 4. Recording County

GROSS REVENUE WORKSHEET

DISASTER YEAR
er Year: [X] 2020 [ 2021
DENTIFY SPECIAL REVENUE CONDITIONS

] YES

If "YES", complete Section D, complete Sections E through G to calculate Expected Allowable Disaster Year
Revenue, and then complete Sections H and K.

X NO

If "NO", continue to Item 7.

7. Do you have

from the Benchmark Year to Disaster Year?

allowable gross revenue in 2018 or 2019, but your operation had undergone a decrease in operating capacity

7 YES

If "YES", complete Sections C and D, complete Sections E through G to calculate Expected Decrease in
Revenue, and then complete Sections | and K.

K] NO

If "NO", continue to Item 8.

8. Do you have
from Benchm

allowable gross revenue in 2018 or 2019, but your operation has undergone an increase in operating capacity
ark Year to Disaster Year?

] YES

If "YES", complete Sections C and D, complete Sections E through G to calculate Expected Increase in
Revenue, and the complete Sections J and K.

X NO

If "NO", complete Section C and D, and then complete Section K.


Presenter Notes
Presentation Notes
Because we answered no we don’t use EFGHIJ


FSA 521, Pages 3 & 4

FSA-521 (01-23-23)
HOW TO DETERMINE ALLOWABLE GPOSS REVENUE

Table 1 provides guidance for:
« Determining allowable gross revenue source

« What to include/exclude when determining allowable gross revenue

Table 1.

Page 3 of4

FSA-521 (01-23-23)

Page4of 4

Allowable Revenue Source:

Include Gross Revenue from the Following Sources:

Exclude Gross Revenue from the Following Sources:

Allowable Revenue Source:

Include Gross Revenue from the Following Sources:

Exclude Gross Revenue from the Following Sources:

Schedule F Line 1c
“Sales of purchased livestock and other resale items.” or information
that could be reported on a Schedule F

Sales of eligible crops purchased for resale that had a change in
characteristic due to the time held, such as:
« A plant purchased at a size of 2 inches and sold as an 18-
inch plant after 4 months

Sales of livestock

Schedule F Line 2
“Sales of livestock, produce, grains, and other products you raised,”
or information that could be reported on a Schedule F

Sales of eligible crops grown and sold in the United States and its
Territories by the applicant

Sales of eligible crops grown by the applicant resulting from value
ladded through post-production activities that could have been
reported on IRS Schedule F

For example:
= Strawberries into jam

Sales of aquatic epecies that are grown:

As food for human or livestock consumpti
For industrial or biomass uses

As fish raised as feed for fish that are consumed by humans
As omamental fish propagated and reared in an aguatic
medium

Sales of animals and their by-products:

Animals for consumption by the owner, lessee, or contract
grower

Eggs

Milk

Mink including pelts

Revenue from animals for show, sport, or recreational
purposes

‘Wild free-roaming animals

Revenue from raised breeding livestock (Schedule 4797
Part 1, Celumn (d) or (g) or other information that could be
reported on a Schedule F)

Sales of agricultural commedities resulting from value added through
N . =

p producti if reported on Scheduls C

Commaodities not grown in the United States and its Temitories

Schedule F Line Sa - 5S¢

“Commodity Credit Corporation (CCC) loans reported under election,”

Form 1099-4, or information that could be reported on a Schedule F

CCC loans reported under election if elected to be treated
as income and reported to IRS when all or part of the
production is used as collateral to secure the loan
Forfeited CCC loans

Schedule F Line 3a
“Cooperative distributions,” Form 1099-PATR, or information that
could be reported on a Schedule F

The taxable amount of cooperative distributions directly related to the
sale of eligible crops produced by the applicant such as
= Per-unit allocations paid to patrons for gross grain sales

Distributions that are not directly related to the sale of eligible crops
that are not produced by the applicant

Schedule F Line &
“Crop insurance proceeds and federal crop disaster paymenis” or
information that could be reported on a Schedule F

Crop insurance proceeds Jess administrative fees and
pramiums
+ Noni d Crop Disaster st Program (MAP)

P less ative feas and pr

Benchmark Year Only - 2017 Wildfire and Hurricanes
Indemnity Program (WHIP), 2018 & 2019 Wildfire and
Hurricanes Indemnity Program (WHIP+), and Quality Loss
Adjustment Program (QLA).

On-Farm Storage Loss Program (OFSLP)

Emergency Assistance for Livestock, Honeybees, and Farm
Raized Fish Program (ELAP) - payments specific to
aguaculture

. P through grant
lesses of eligible crops
Grants from the Department of Commerce, National
Oceanic and Atmospheric Administration (NOAA), and
State program funds for the direct loss of eligible crops or
the loss of revenue for eligible crops

its with FSA for

+ Emergency Assistance for Livestock, Honeybees, and Farm
Raised Fish Program (ELAP)- payments specific to
livestock and honeybees

Emergency Livestock Relief Program (ELRP)
Emergency Relief Program (ERP) Phase 1 Payments
Livestock Forage Disaster Program (LFP)

Livestock Indemnity Program (LIP)

Milk Loss Program

Disaster Year Only - Quality Loss Adjustment (QLA)
Program

Tree Assistance Program (TAP)

Disaster Year Only - Wildfire and Hurricane Indemnity
Program (WHIPMWHIP+)

Schedule F Line 4a
“Agricultural program payments®, Form 109%-G, or information that
could be reported on a Schedule F

Agriculture Risk Coverage (ARC) and Price Loss Coverage
{PLC) Program

« Biomass Crop Assistance Program (BCAP)

# Loan Deficiency Payment (LDP) Program

Conservation Program Payments
Dairy Margin Coverage (DMC) Program
Marketing Assistance Loan (MAL)

Market Loan Gains (MLG) - rep nt of Ci

Credit Corpeoration (CCC) loan less than the eriginal
amount

= Market Facilitation Program (MFP)

« Seafood Trade Relief Program (STRP)

For the applicable disaster year only- Emergency Relief
Program (ERP) Phase 1 payments issued to ancther
person or enfity for the applicant's share of an eligible crop,
regardless of the tax year in which the payment would be
reported to the IRS

istance p nts i i but not limited to:
cost-share assistance
loss of buildings
livestock portion
Ci us Food A Prog
CFAP 1 and CFAP 2
Pandemic Livestock Indemnity Program (PLIP})
Spot Market Hog Pandemic Pregram (SMHPP)

(CFAR) -

Schedule F Line 7
“Custom hire {(machine work) income,” or information that could be
reported on a Schedule F

Custom hire income

Schedule F Line &

“Other income, including federal and state gasoline or fuel tax
credit or refund,” or information that could be reported on a
Schedule F

Other revenue directly related to the production of eligible crops that
the IRS requires the applicant to report such as but not limited to:
+ Commedity specific income received from state or local
governments

+ Federal and State gasffusl tax credits

Income from by-passed (unharvested) acres
Income from a pass-through entity such asan 5
Corporation or Limited Liability Company (LLC)
Certificate Exchanges

Met gain from hedging or speculation

Wages, salaries, and tips

Cash rent

Rental of equipment or supplies

Revenue eamed as a contract producer

Note: An applicant is not required to have filed a Schedule F to determine allowable gross revenue. If an applicant did not file a Schedule F, the applicant will use the applicable federal tax
form filed to determine allowable gross revenue in the same manner as if a Schedule F was filed.




Will’s
Sch Fto
521-A
Example

Information
for Section C

Schedule F (Form 1040):
Profit or Loss From Farming

Line No.

Line 1a

Line 1b

Line 1c

Line 2

Line 3a
Line 3b
Line 4a

Line 4b

Lines 5a,
5b, & 5¢

Lines 6a
& 6b

Line 7
Line 8
Line 9

Hi1lll~ ~—

Line Description
Sales of purchased
livestock and other
resale items
Cost or other basis of
purchased livestock or
other items reported
online 1a
Subtract line 1b from
line 1a
Sales of livestock,
produce, grains, and
other products raised
Livestock raised
Crops raised
Line 2 Total
Coop Distributions on
(Forms 1099-PATR)
Agricultural Program
Payments

Commodity Credit
Corporation loans
reported under
election

Crop Insurance
Proceeds and Federal
Disaster Payments
Custom hire income
Other income

Gross income

2019
Schedule F
Part |

$ 200,000

$ 125,000

S 75,000

$ 143,750
$ 111,800
$ 255,550
$ 223,200
S 222,900
$ 65,200

S 60,200

$ 100,000

S 19,100

S 12,900
$ 3,100
S 748,750

125,000 corn
and 75,000

pigs

100,000 corn
and 25,000

pigs

from records
from records
must = Sch F
incl personal
less personal

eligible crops
less mkt gain

lines 5a and
5c

Fuel credit

FSA 521-A

Section C - Actual
Allowable Benchmark
Year Revenue (2019)

Sale of
eligible
crops only

Cost of
eligible
crops only

Item 9

Item 10

Item 11

Item 12

Item 13
(amount
from 5a
and 5c¢)

Item 14

Item 15
Item 16

$ 125,000

$ 100,000

S 25,000

$ 143,750
$ 111,800
$ 111,800
$ 223,200
S 222,900

S 60,200

$ 100,000

S 19,100

S 12,900
S -
$539,000

|

mtri


Presenter Notes
Presentation Notes
Other income is referring to fertilizer


Will’'s FSA 521-A: Section C

SECTION C - ACTUAL ALLOWABLE BENCHMARK YEAR REVENUE

Enter allowable gross revenus items based on the selected Benchmark Year (refer fo How fo Determine Allowabie Grozs Revenue
Tabie on F5A-521).

2. Enter amount of allowable gross revenue from sales of eligible crops purchased for resale that had a change in
characteristic due to the time held, such as a plant purchased at a size of 2 inches and sold a5 an 13-inch plant after 525,00
4 maonths (Schedule F Line To):

10. Enter amiount of allowable gross revenus from sales of eligible crops grown and sold in the United States by the
apphicant (example: com sold &s gram); also indude sales of eligible crops grown by the applicant resultng from valus
added through post production actvities that could have been reported on Schedule F (exampile:
strawbemies info jam); and also include sales of aquatic species that are grown as food for human or livestock
conswmpibon, for industrial or biomass uses, as fish raised as fesd for fish that are consumsd by hurmans, as
omamental fish propagated and reared in an aguatic medm (Sshedwle F Line 2

$111,800

11. Enter amount of allowable gross revenue from the taxable amount of cooperative distibutions directly related to the
sale of eligibde crops produced by the applicant such as: per-unit allocations paid to patrons for gross grain sales 5222 900
{Scheduwle F Line 3a; Form 1083-FPATR)

12. Enter amount of allowable gross revenue from agricultural program payments such as ARGIPLE, BCAP, LOP, MLG

repayrment of CCC loans less than the onginal amount, MFP, and STRP {Schedwe F Line 4a, or Form 1033-G): $60.200

13. Enter amount of allowable gross revenue from CCC loans reported under election i elected to be treated as income
and reported to IS when all or part of the production is used as collateral to secure the koan; and forfeited CCC loans 100,000
{Schedule F Line 5a - 53¢, Form 1033-A):

14. Enter amount of allowable gross resenus ffom crop inswrance proceeds less administrative fees and premiums, NAP
payments less administrative fees and premums, 2017 WHIP payments, 20182019 WHIP+ payments, QLA
payments, OFSLP payments, ELAP payments specific to aguaculture, payments received through grant agreements 318,104
with F5A for losses of eligibée crops, granis frem the Diepartment of Commerce, MOAA, and State program funds fior
the direct loss of eligible crops or the loss of rewenue for eligible crops (Schedwe F Line &)

15. Enter amount of other allowable gross revenue directly related to the production of eligible crops that the IRS requires
the applicant to report, sweh as but not Bmited to; commaadity specific mcome received from state or local govemments 30
{Schedwe F Line 8)

18, Total Actual Allowable Benchmark Year Revenuwe (sum lfems 9 through 15): 630,000




Separate Crop and Livestock Income
For Disaster Year — Section D

From Farm Records System split out

Schedule F :
: , : Enterprises
* Provides totals for various line :
* Review records to separate crop from
numbers

livestock enterprises

- E.g., Line 2 may have both raised

. . » Separate purchased for resale items:
livestock and crop income

livestock versus crops
* De minimis value added * Review records to determine any
other items
» Value-added (Schedule C)
« Sale of Business Assets (Form
4797)

 Pages 3 & 4 of Form FSA 521 provide
guidance as to what to remove

info@RuralTax.org RuralTax.org



Will Farmer’s Schedule F, Part |

ﬁﬁ:?ﬂ;m F Profit or Loss From Farming OMB No. 15450074
P Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. 2@)20
Department of the Treasury i i . i i Attachmant
Intemal Bavenue Sarvice (99) » Go to www.irs.gov/ScheduleF for instructions and the latest information. Saquanecs ba 14
Narme of proprietor Social security number [SSN)
Will Farmer . 1010710701
A Principal crop or activity B Enter code from Part IV C Accounting method: D Employer 1D number (EIN) (ses instr.)
Grain and Livestock »|l1]1]1]1]o]o] [cash []Accnal 2|3f9|8|7]|6]|5]|a]2]
E Did you "materially participate” in the operation of this business during 20207 If “Mo,” see instructions for limit on passive losses Yes | | No
F Did you make any payments in 2020 that would require you to file Form(s) 10997 See instructions . . . . . . . . [] Yes []No
G If "Yes," did you or will you file required Form(s) 10997 . . . e [#] ves [ | Mo
Farm Income—Cash Method. Complete Parts | and Il. {Accrual methﬂd Gﬂmplem F'arts Il and lll, and Part |, line 9.)
1a Sales of livestock and other resale items (see instructions) . . . . . . . . . 1a 215,000
b Cost or other basis of livestock or other items reported online1a. . . . . . . 1b 130,000
Subtract line 1b from line 1a . . . Ce e 1c 85,000
2  Sales of livestock, produce, grains, and other prnducts you raised Coe e 2 179,500
3a Cooperative distributions (Formi(s) 1099-PATR) . 3a 124 E'U‘D ﬂh Taxable amount 3b 123,000
da Agricultural program payments (see instructions) . 4 63,000| 4b Taxable amount 4b 58,000
S5a Commodity Credit Corporation (CCC) loans reported under election . . e S5a
b CCCloansforfeited . . . . . . . . . |sb| ] Sc  Taxable amount 5c
6 Crop insurance proceeds and federal crop disaster payments (see instructions):
a Amountreceivedin2020 . . . . . . . I Ga | '5'5-{:'0':'] 6b Taxable amount &b 65,000
If election to defer to 2021 is attached, checkhere . . . . . . P [ | &d Amountdeferrad from 2019 6d
7  Custom hire (machine work) income . . e e e 7 4,500
8  Other income, including federal and state gas-ullne or quI tax CI‘EEIIT. or refund {SEE |nstruct|on3} . ] 21,000
9 Gross income. Add amounts in the right column {lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Part Ill, line 50. See instructions . . . S > 1] 536,000

IZPPIM  Farm Expenses—Cash and Accrual Method. Do not include Dersunal ar Inﬂnu expenses. See instructlons.

info@RuralTax.org RuralTax.org


Presenter Notes
Presentation Notes
Mention that ERP phase II includes what is included in the tax year on the Schedule f, not necessarily the production year.


.

Will’s

Sch F to

521-A

Example

Information for
Section D

Schedule F (Form 1040):
Profit or Loss From Farming

Line No.

Line 1a

Line 1b

Line 1c

Line 2

Line 3a
Line 3b
Line 4a

Line 4b

Lines 5a,
5b, & 5¢

Lines 6a
& 6b

Line 7
Line 8
Line 9

Line Description
Sales of purchased
livestock and other
resale items
Cost or other basis of
purchased livestock or
other items reported
online 1a
Subtract line 1b from
line 1a
Sales of livestock,
produce, grains, and
other products raised
Livestock raised
Crops raised
Line 2 Total
Coop Distributions on
(Forms 1099-PATR)
Agricultural Program
Payments

Commodity Credit
Corporation loans
reported under
election

Crop Insurance
Proceeds and Federal
Disaster Payments
Custom hire income
Other income

Gross income

2019
Schedule F
Part |

$ 200,000

$ 125,000

S 75,000

$ 143,750
$ 111,800
$ 255,550
$ 223,200
$ 222,900
S 65,200

S 60,200

$ 100,000

S 19,100

S 12,900
S 3,100
$ 748,750

125,000 corn
and 75,000

pigs

100,000 corn
and 25,000

pigs

from records
from records
must =Sch F
incl personal
less personal

eligible crops
less mkt gain

lines 5a and
5c

Fuel credit

FSA 521-A

Section C - Actual
Allowable Benchmark
Year Revenue (2019)

Sale of
eligible
crops only

Cost of
eligible
crops only

Item 9

Item 10

Item 11

Item 12

Item 13
(amount
from 5a
and 5c)

Item 14

Item 15
Item 16

$ 125,000

$ 100,000

S 25,000

$ 143,750
$ 111,800
$ 111,800
$ 223,200
$ 222,900

S 60,200

$ 100,000

S 19,100

S 12,900
S -
$539,000

oy

)
)
)
-

—)
)

2020
Schedule F
Part |

$ 215,000

$ 130,000

S 85,000

$ 118,000
$ 61,500
$ 179,500
$ 124,000
$ 123,000
S 63,000

S 58,000

S 65,000

S 4,500
S 21,000
$ 536,000

135,000 corn
and 80,000

pigs

95,000 corn
and 35,000

pigs

from records
from records
must = Sch F
inc personal

less personal

eligible crops
less mkt gain

lines 5a and
5c

Fert. refund

FSA 521-A

Section D - Actual
Allowable Disaster
Year Revenue (2020)

Sale of
eligible
crops only

Cost of
eligible
crops only

Item 17

Item 18

Item 19

Item 20

Item 13
(amount
from 5a
and 5c¢)

Item 22

Item 23
Item 24

$ 135,000

S 95,000

S 40,000

$ 118,000
S 61,500
S 61,500
$ 124,000
$ 123,000

S 58,000

S 65,000

S 4,500
S 20,000
$367,500

1

mtT 1111


Presenter Notes
Presentation Notes
Other income is referring to fertilizer


Will’'s FSA 521-A: Section D

SECTION D - ACTUAL ALLOWABLE DISASTER YEAR REVENUE
Enter allowable gnoss revenue items based on the selected Disasier Year (refer fio How fo Defermine Allowable Gross Revenus Table
on F5A-521).

17. Enber amount of allowable gross revenue from sales of eligible crops purchasad for resale that had a change in

characternstic due to the time held, such as a plant purchasad at a size of 2 inches and sold as an 1B-inch plant afier 340,000
4 months (Schedwle F Line 1g):

18. Enfer amount of allowable gross revenue from sales of eligible crops grown and sold in the United States by the
applicant (exarmple: com sobd as grain); also include sales of eligible crops grown by the applicant resulting from
value-added through post-producton activites that would have been reported on Schedule F (example
sirawbsmes inbe jam); and also indude sales of aguatic species that are grown as food for human or livestock
comsurmgtion, for industral or bomass uses, as fish raised as feed for fish that are conswmed by hwmans, as
omamental fish propagated and reared in an aguatic medium ( Schedule F Line 2

18. Enfer amount of allowable gross revenue from the taxable amownt of cooperative distributions dirsciy related to the
sale of eligible crops produced by the applicant such as: per-nit allocations paid o patrons fior gross grain sales $123.000
(Sehedwle F Line 3a or Form 1093-FATR):

20. Enfter amount of allowable gross revenue from agricutberal program payments such as ARC/PLC, BCAP, LDP, MLG -
repayment of CCC loans bess than the enginal amount, MFP, STRP, and ERP Phase 1 payments issued to another
perscn or enfity for the applicant’s share of an eligibde crop regardless of the year it would be reported to the IRS
(Schedule F Line 43, or Form 1085-G)

21. Enter amount of allowable gross revenue from CCC loans reported under election if elected to be reated as income
and reported to IRS when all or part of the production s used as collateral to secawe the loan; and forfeited CCC loans
(Schedwls F Line 5a - 5c, Form 1095-A)

561,500

508,000

22. Enter amount of allowable gross revenue from crop insurance proceeds less administrative fees and premiums, NAP
payments less administrative fees and premiums, OFSLP payments, ELAP payments specific to aguaculture,
payments recsived through grant agreements with F3A for kosses of eigible crops, grants from the Depariment of 65 0DOD
Commerce, NOAA, and Siate program funds for the direct boss of eligible crops or the loss of revenue for eligible
crops {Soheduwle F Line B);

23. Enter amount of other allowabds gross revenue direcily related to the producton of eligible crops that the IRS reguires
the applicant to report, such as but not limited to: commodity speciic income received from stabe or kecal govemments 520,000
[ Schedule F Line 8):

24. Total Actual Allwable Disaster Year Revenue (sum fems 17 Hrough 23): 3367 500




@ 1. Applicant Name 2. Application Number

e y
®
|
®
o 27. Total Expected Revenue from Eligible Value-Added Commodities
(sum amounts in column for ltem 26):
SECTION F - ELIGIBLE YIELD-BASED CROPS/COMMODITIES
28. Crop/Commaodity 29. Expected |30. Expected 31. Unit of 32. Expected 33. Expected Revenue:
' ' Acres: Yield per Acre: Measure: Price per Unit:

SECTION E - ELIGIBLE VALUE-ADDED COMMODITIES

25. Commodity: 26. Expected Revenue:

34. Total Expected Revenue from Eligible Yield-Based Crops/Commodities
(sum amounts in column for ltem 33):

SECTION G - ELIGIBLE INVENTORY-BASED CROPS/COMMODITIES

35. Crop/Commaodity: 36. Expected Revenue:

37. Total Expected Revenue from Eligible Inventory-Based Crops/Commodities
(sum amounts in column for ltem 36):

info@RuralTax.org FSA-521-A (01-23-23) Page 3 of 4



Presenter Notes
Presentation Notes
Reinforce we have no numbers because we checked no in items 6, 7 and 8


Will’s FSA 521-A: Sections H, |, & J

SECTION H - TOTAL EXPECTED ALLOWABLE DISASTER YEAR REVENUE

38. Total Expected Allowable Disaster Year Revenue from Eligible Value-Added Based Commeodities
(total from ltem 27):

39. Total Expected Allowable Disaster Year Revenue from Eligible Yield-Based Crops/Commodities
(total from ltem 34):

40. Total Expected Allowable Disaster Year Revenue from Eligible Inventory-Based Crops/Commodities
(total from ltem 37):

41. Total Expected Allowable Disaster Year Revenue
(sum ftems 38 through 40):

SECTION I - TOTAL ADJUSTED BENCHMARK YEAR REVENUE FROM DECREASED OPERATING CAPACITY

42. Total Actual Allowable Benchmark Year Revenue
(total from ltem 16):

43. Total Expected Decreased Revenue from Eligible Value-Added Based Commodities
(total from ltem 27):

44, Total Expected Decreased Revenue from Eligible Yield-Based Crops/Commaodities
(total from ltem 34):

45. Total Expected Decreased Revenue from Eligible Inventory-Based Crops/Commodities
(total from ltem 37):

46. Total Adjusted Benchmark Year Revenue from Decreased Operating Capacity
(subtract ltems 43 through 45 from ltem 42):

SECTION J - TOTAL ADJUSTED BENCHMARK YEAR REVENUE FROM INCREASED OPERATING CAPACITY

47. Total Actual Allowable Benchmark Year Revenue
(total from ltem 16):

48. Total Expected Increased Revenue from Eligible Value-Added Based Commodities
(total from ltem 27):

49. Total Expected Increased Revenue from Eligible Yield-Based Crops/Commodities
(total from ltem 34):

50. Total Expected Increased Revenue from Eligible Inventory-Based Crops/Commodities
(total from ltem 37):

51. Total Adjusted Benchmark Year Revenue from Increased Operating Capacity
(sum ltems 47 through ltem 50):




Will's FSA

521-A:
Example

Schedule F (Form 1040):
Profit or Loss From Farming

Line No.

Line 1a

Line 1b

Line 1c

Line 2

Line 3a
Line 3b
Line 4a

Line 4b

Lines 5a,
5b, & 5c¢

Lines 6a
& 6b

Line 7
Line 8
Line 9

Line Description

Sales of purchased

livestock and other

resale items

Cost or other basis of

purchased livestock or

other items reported

online 1a

Subtract line 1b from

line 1a

Sales of livestock,

produce, grains, and

other products raised

Livestock raised
Crops raised
Line 2 Total

Coop Distributions on
(Forms 1099-PATR)
Agricultural Program

Payments

Commodity Credit
Corporation loans
reported under
election

Crop Insurance
Proceeds and Federal
Disaster Payments
Custom hire income
Other income

Gross income

2019
Schedule F
Part |

$ 200,000

$ 125,000

S 75,000

$ 143,750
$ 111,800
$ 255,550
$ 223,200
$ 222,900
S 65,200

$ 60,200

$ 100,000

S 19,100

S 12,900
S 3,100
S 748,750

125,000 corn
and 75,000

pigs

100,000 corn
and 25,000

pigs

from records
from records
must =Sch F
incl personal
less personal

eligible crops
less mkt gain

lines 5a and
5¢

Fuel credit

—

FSA 521-A

Section C - Actual
Allowable Benchmark
Year Revenue (2019)

Sale of
eligible
crops only

Cost of
eligible
crops only

Item 9

Item 10

Item 11

Item 12

Item 13
(amount
from 5a
and 5c¢)

Item 14

Item 15
Item 16

$ 125,000

$ 100,000

S 25,000

$ 143,750
$ 111,800
$ 111,800
$ 223,200
$ 222,900

S 60,200

$ 100,000

S 19,100

S 12,900
S -
$539,000

2020
Schedule F
Part |

$ 215,000

$ 130,000

S 85,000

$ 118,000
S 61,500
$ 179,500
$ 124,000
$ 123,000
S 63,000

S 58,000

S 65,000

S 4,500
S 21,000
$ 536,000

FSA 521-A

Section D - Actual
Allowable Disaster
Year Revenue (2020)

135,000 corn Sale of

and 80,000 eligible
pigs crops only
95,000 corn  Cost of
and 35,000 eligible
pigs crops only
Item 17

from records
from records

must =Sch F Item 18
inc personal
less personal Item 19
eligible crops
& p Item 20
less mkt gain
Item 13
lines 5a and (amount
5c from 5a
and 5c)
Item 22
Fert. refund Item 23

- Item 24

$ 135,000

$ 95,000

S 40,000

$ 118,000
$ 61,500
$ 61,500
$ 124,000
$ 123,000

$ 58,000

S 65,000

S 4,500
$ 20,000
$367,500



Will’'s FSA 521-A: Section K

SECTION K - TOTAL ALLOWABLE BENCHMARK YEAR AND ALLOWABLE DISASTER YEAR REVENUE

52. Total Allowable Benchmark Year Revenus
[total from [tem 41, ltem 448, or ltem 51; if no total occurs in these, use total from [tem 16):

$038,000

A3. Total Allowable Disaster Year Revenue
(total from Mem 24):

267,500

info@RuralTax.org

RuralTax.org


Presenter Notes
Presentation Notes
Mention that JC will now show us application form 521


Transfer Information to FSA 521

FSA-521 (01-23-23)

Page 2 of 4
PART C - 2020 DISASTER YEAR REVENUE CERTIFICATION COC USE ONLY
5. 6. 7. 8. . 10. 11. 12 13 14. 15.
% of Expected % of Expecied Benchmark Year Eenchmark Representative Disaster Year COC Adjusted % | COC Adjusted % COC Adjusted COC Adjusted |COC Approved or
Revenue from Revenue from Revenue Revenue Year Revenue of Expected of Expected Benchmark Disaster Year Disapproved
Specialty & High Other Crops Revenue from Revenue from Revenue Revenue
Value Crops Specialty & High Other Crops
Value Crops
[]20ms [ 2020 [Japproved
[]z2019 [] 2021
[ Adjusted [[] Disapproved
PART D - 2021 DISASTER YEAR REVENUE CERTIFICATION COC USE ONLY
16. 17. 18. 19. 20. 21. 22 23 24 25 26.
% of Expected % of Expecied Benchmark Year Eenchmark Representative Disaster Year COC Adjusted % | COC Adjusted % COC Adjusted COC Adjusted |COC Approved or
Revenue from Revenue from Revenue Revenue Year Revenue of Expected of Expected Benchmark Disaster Year Disapproved
Specialty & High Other Crops Revenue from Revenue from Revenue Revenue
Value Crops Specialty & High Other Crops
Value Crops
[]20ms [ 2021 [] approved
[ 2019 [ 2022
] Adjusted [] Disapproved
PART E - PRODUCER CERTIFICATION

| hereby sign and acknowledge under penalty of perjury in accordance with 28 U.5.C. § 1746 and 18 US.C. § 1621 that all information on this application, whether entered by me or by

someone else on my behalf, is true and correct. | understand that if any information is determined to be in error, the application may be denied. and such errors may result in a determination
of ineligibility in whole or in part.

27A. Signature (By) 27B. Title/Relationship of the Individual Signing in the

27C. Date
Representative Capacity

(MM/DD/YYYY)

PART F - COUNTY COMMITTEE (COC) DETERMINATION

28A. COC or Designee Signature

28B. Date
(MMIDDY YY)

e e e o TIE o e f SR Sk P et 4 BCWELA T

A P e f o IoTo o AR

D T = e == S

info@RuralTax.org

RuralTax.org



Will’s FSA 521: Example

FSA-521
Part C - 2020 Disaster Year Revenue Certification
Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10
% of
Expected
Revenue % of
from Expected Represen-
Specialty & = Revenue tative
High Value from Other Benchmark Benchmark Revenue Disaster Year
Crops Crops Year Revenue Year Revenue
0 100% 2019 $539,000 2020 S 367,500

info@RuralTax.org RuralTax.org
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Will's FSA 521: Parts B, C. E, & F

PART B - PRODUCER INFORMATION

4. Producer Name, Address (City, State, and Zip Code), and Phone Number (include Area Code):
WILL FARMER

22380 FARM ROAD

ANYTOWN, KS 66050

785-333-9999

PART C - 200 INSASTER YEAR REVENUE CERTIACATION COC USE OMLY

f. f. il ] 2 il 1. 12 13 14. 15.
e of Expected % of Expected | Benchrrark Year Benchmark Representative Disaster Yiear | COC Adusted %% | COC Adjusted % | O0C Adjusied COC Adjusted | COC Approsed or
Rewenue from Revenus from Reverus Reverus Year Revenus of Expecied of Expecied Benchrmark Disasier Year Disapprosesd
Specalty & High Cther Crops Revenus from Riewenue from Revenus Fevenue
Value Crops Specialty & High Cther Crops
Value Crops
[]20t2 [x 2020 Capproved
o 1010 [=] 2012 F530,000 [] 20 5367, 500
[] Adjusted [ Cisapprosed

PART E - PRODUCER CERTIFICATION

I hereby sign and acknowledge under penalty of perjury in accordance with 28 US5.C. § 1746 and 18 U.5.C. § 1621 that all information on this application, whether entered by me or by
someone else on my behalf, is frue and correct. | understand that if any information is determined fo be in error, the application may be denied, and such errors may result in a determination
of ineligibility in whole or in part.

27TA._ Signature (By) 27B. Title/Relationship of the Individual Signing in the 27C. Date
Representative Capacity (MM/DDNY™Y™YY)

PART F - COUNTY COMMITTEE (COC) DETERMINATION

28A. COC or Designee Signature 28B. Date
(MM/DDIYYYY)

T N S i P NP N SR TS R T N T S S SIS LU S TS T Y O SN S Y N S S S S SIS (S S S S ST [ U R F U SO S S ST SUU S U S -


Presenter Notes
Presentation Notes
This should be box 2020 checked


Accrual
Basis:
ERP’s
Focus
IS on
Grain
Income

Schedule F (Form 1040) 2022
m Farm Income—Accrual Method (see instructions)

37

38a

39a

40

49

50

Page 2

Sales of livestock, produce, grains, and other products (see instructions) 37 Line 2
Cooperative distributions (Form(s) 1099-PATR) . | 38a | Line 3a| 38b Taxable amount 38b Line 3b
Agricultural program payments . .o | 39a | Line 4a| 39b Taxable amount 39b Line 4b
Commodity Credit Corporation (CCC) loans:

CCC loans reported under election . 40a Line 5a
CCC loans forfeited .. | 40b | Line 5b| 40c Taxable amount 40c Line 5¢
Crop insurance proceeds 4 Line 6
Custom hire (machine work) income 42 Line7
Other income (see instructions) . 43 Line 8
Add amounts in the right column for lines 37 through 43 (lines 37, 38b, 39b, 40a, 40c, 41, 42, and 43) 44 Sub total
Inventory of livestock, produce, grains, and other products at beginning of the year. Do

not include sales reported on Form 4797 . 45 Separate Grains

Cost of livestock, produce, grains, and other products purchased during the year . 46 from Livestock

Add lines 45 and 46 47 Similar to Lines

Inventory of livestock, produce, grains, and other products at end of year 48 1a through 1c

Cost of livestock, produce, grains, and other products sold. Subtract line 48 from line 47* 49 Grains only
Gross income. Subtract line 49 from line 44. Enter the result here and on Part |, line 9 50 | Goal is Grain only



Presenter Notes
Presentation Notes
This should be box 2020 checked


Review of Application Process

Schedule F and Records

* From records separate crop from
livestock income.

« De minimis value added
« Use Form 521-A instructions and

USDA Tool to calculate allowable
entries

info@RuralTax.org

Forms 521-A and 521

 Post allowable entries from USDA Tool
into FSA Form 521-A

« Transfer appropriate entry values from
FSA 521-Ato Form FSA 521

« Sign and date

RuralTax.org



FSA 510

If asingle Government Payment Will Farmer Example
exceeds the $125,000 limit

 Filing of Form FSA 510 is not needed because the
* File Form FSA 510 for waiver threshold was not reached.

* The reported income must be certified
by a CPA or attorney; this is required
by statute not USDA policy

 In very rural areas, this certification
could be problematic

info@RuralTax.org RuralTax.org



USDA ERP Resources

USDA Emergency Relief Website
https://www.fsa.usda.qgov/programs-and-services/emergency-relief/index

FSA 521 Application
https://www.fsa.usda.qov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-
program/pdfs/fsa0521 230123v06lc.pdf

FSA 521-A Worksheet
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-
program/pdfs/fsa 521 a new.pdf

FSA 510
https://www.farmers.gov/sites/default/files/2022-04/farmersqov-form-fsa510-exception-04-
04-2022.pdf

info@RuralTax.org RuralTax.org


https://www.fsa.usda.gov/programs-and-services/emergency-relief/index
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-program/pdfs/fsa0521_230123v06lc.pdf
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-program/pdfs/fsa0521_230123v06lc.pdf
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-program/pdfs/fsa_521_a_new.pdf
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/emergency-relief-program/pdfs/fsa_521_a_new.pdf
https://www.farmers.gov/sites/default/files/2022-04/farmersgov-form-fsa510-exception-04-04-2022.pdf
https://www.farmers.gov/sites/default/files/2022-04/farmersgov-form-fsa510-exception-04-04-2022.pdf

Discussion Items

* Net sales of items held for resale
* Value Added Ag Products
« Strawberries grown for strawberry jam
 If included on Schedule F
 How itis valued
* De minimis amount of processed products may be on Schedule F and
included in ERP Phase 2
» Cooperative distributions
* Included in ERP Phase 2 From sales of specific crop — grain marketing
* Excluded from ERP Phase 2 From purchases of supplies — Farm store coops with
fertilizer and feed
* Ag program payments
« Exclude — EQIP for livestock
« Exclude — CRP, wetlands, conservation payments
« 3a, 3b, 4a, and 4b Issue

info@RuralTax.org RuralTax.org



Finding a Farm Tax Expert

» Materials available
« Tax topic - How to Choose a Tax Professional | USU
* Webinar — Introduction to Ag Taxes. Taxes and USDA Programs | Farmers.gov
 Includes choosing a tax professional

« What to look for in finding additional expertise
» Check the preparer’s qualifications
« Ask about experience with farm, forest, ranch land returns
« Ask about service fees
« Make sure the preparer is available
« Ask how they handle “grey” areas
* Find out limits on audit representation

info@RuralTax.org RuralTax.org


https://extension.usu.edu/ruraltax/tax-topics/how-to-choose-a-tax-professional
https://www.farmers.gov/working-with-us/taxes

Tax Resources

« Farmers.gov/taxes
« Webinars and links to materials
* July 12 — Ag Taxes: What new farmers should know
« March 2023 — Schedule F: a line by line discussion

« RuralTax.org
« Tax topics
* How to pick a tax professional
 Farm, Farming and Who is a Farmer

« Land Grant Universities Extension Programs

 AgFTAP.org

info@RuralTax.org RuralTax.org



Follow-up Questions

Please send your follow-up questions to:

» Janet Wright
* janet.wright@usda.gov

info@RuralTax.org RuralTax.org



RuralTax.org

Thank you for your
Attention today
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